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Every Office 
Right in the Field 











SIX OFFICES IN TEXAS 


“Seeding for fall and winter pasture and the 1919 wheat crop.”’ 


FIVE OFFICES IN OKLAHOMA 


SCOTT & BLACKMER, Farm Mortgages, TEXAS and OKLAHOMA 
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‘“*America Fore’’ 


Be Patriotic and Prudent 


BUY 
LIBERTY BONDS 








SALESMEN WANTED 


TO HANDLE THE BEST QUICK-SELLING 
INSURANCE PROPOSITION IN AMERICA 


Accident and Health Insurance on the 
Same Plan as Commercial Travelers’ 
Associations 


No Medical Examination Required. 
No Waiting for Commissions. 


Write to ERNEST W. BROWN, 
Sec’y and Treas. 


INTER-STATE BUSINESS 
MEN’S ACCIDENT ASS’N 


Brown Building Des Moines, Iowa 
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: Opportunity Knocks At 
Your Door 


Attractive policies. Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi ‘and Tennessee. 


sae Inter-Southern Life 
Home Office Insurance Company 


Building JAMES R. DUFFIN, »President 
LOUISVILLE, KENTUCKY 





THE TRAVELERS 
INSURANCE x3 INDEMNITY 
COMPANY COMPANY 
HARTFORD, CONNECTICUT 
WRITE THE GREATEST VOLUME OF 
GUARANTEED LOW COST LIFE INSURANCE 
AND 
CASUALTY INSURANCE 
THE OPPORTUNITY TO SUPPLY THESE INSURANCE 


NEEDS GUARANTEES AGENTS THE BROADEST 
FIELD AND THE LARGEST INCOME. 














CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 





Insurance in Force $32,000,000.00 





JAMES A. McVOY 
Vice-President and General Manager 


Reaching the Farmer 


UNCLE DONALD’S LIFE INSURANCE—A novelette by 
Ira C. Edwards—affords a striking introduction of the subject 
of life insurance to America’s most prosperous industrial class. 

In an entertaining and amusing story, Mr. Edwards has 
portrayed a remarkable character and at the same time pointed 
the value of life insurance protection to the farmer. 


Bound in paper and illustrated the work sells for 50c a copy. 
In orders of 1000 or more, 15 cents a copy. 


THE SPECTATOR COMPANY 


CHICAGO OFFICE . 135 WILLIAM STREET 
INSURANCE EXCHANGE Publishers NEW YORK 
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THE PRINCIPLES OF 
SURETY UNDERWRITING 


Second Edition 
By LUTHER E. MACKALL, A.B., L.L. B. 


An Instractive Work for Surety Managers and Underwriters 


CHAPTER HEADINGS 

Fiwetity Bonps.—Public Official Bonds—Court Bonds 
(including executors, administrators, guardians, trustees, re- 
ceivers, assignees), Court Bonds (including all required to be 
filed in course of judicial proceedings)—Contract Bonds— 
Depository Bonds—Bonds of Indemnity on account of lost 
?nstruments—Bonds on Assignment of Accounts Receivable 
—Qualifying Bonds for Insurance Companies—Miscellaneous 
Credit Guarantees—Internal Revenue Bonds—Custom House 
Bonds—Indemnity Bonds in favor of a Surety Company. 


Bound in Buckram Price $3.00 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: Selling Agents 135 William Street 
Insurance Exchange. NEW YORK 











PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
CRAWFORD H. ELLIS, President 


FINANCIAL RECORD 
Fully Paid Capital $1,000,000 
Total Resources 6,200,000 


INSURANCE RECORD 
Paid for in 1917 $11,784,000 
Total Insurance in force 47,333,000 


Our Service to our Representatives is unexcelled. If you are an experi- 
enced man, seeking to better your condition, we can help you to a bigger 
income in a broader field. If you have had no experience and are interested 
in Life Insurance Salesmanship, we can help you with our Course of Instruc- 
tions and special equipment, to secure the business. Applications consid- 
ered only from responsible men who can furnish bond, if necessary. While 
you are in the mood—right now—let me hear from you. 


E. G. Simmons, Vice-President and General Manager 
Whitney Central Building 
New Orleans, U. S. A. 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These standard publica- 
tions, covering life, fire, casualty and matscel- 
lancous insurance, are recognized as authori- 
tics in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 

Entered at the New York Post Office as Second Class Matter 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WitttaM Street, New York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 
Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. _ 
Copyright, 1918, by The Spectator Company, New York 


Vor, CI. SEPTEMBER 26, 1918. ~ No. 13. 














The Fourth Liberty Loan Campaign 
begins Saturday. Every company 
and every individual should subscribe 
liberally and thus hasten the winning 
of the war. 

HE question of Government insur- 
ance came prominently to the fore 

at the meeting last week of the National 
Association of Insurance Agents at 
Cleveland, Ohio, and the American Life 
Convention. The former body devoted 
part of its programme to considering the 
topic of Government encroachments on 
the 
heard it discussed from the standpoint 


insurance business, and members 
of a State supervising official, a company 
executive, a local agent and a member 
of the National Legislature. There was 
unanimity of opinion among all four 
that insurance could best be served by 
private institutions, and Senator Sher- 
man of Illinois was emphatic in his 
declaration that the invasion by the Gov- 
ernment of the field that properly belongs 
to private insurance enterprise was a per- 
Version of its rights, which he would 
oppose. Discussion of the subject showed 
that the agents were as one man opposed 
to any further extension of Government 
insurance activities. 
* © «* #* # 

At the meeting of the American Life 

Convention the brought 


subject was 
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prominently to the fore in an address 
by Thomas B. Love, Assistant Secre- 
tary of the Treasury, who stated that to 
his knowledge there is no intention on 
the part of the Government to undertake 
insurance other than that necessary to 
cover its own obligations. His remarks 
are printed in full elsewhere in this issue. 
There is every reason to believe, there- 
fore, that the socialistic ideas relating 
to insurance which have been propagated 
in certain circles in Washington will 
meet with a cold reception at the hands 
of those interested in constructive legis- 
lation. 





ARIOUS circumstances are leading 
V those in touch with the war situa- 
tion to the belief that the German sub- 
marines are likely to centralize attention 
to troopships, rather than on the mer- 
chant marine, in the near future. The 
non-success of their efforts to hamper 
the transportation of troops to [rance 
has produced such an unsatisfactory ef- 
fect in Germany that it is now predicted 
the U-boats will be driven to take des- 
perate chances in an endeavor to do 
something which will improve the morale 
of the German people, now on the wane. 
So their activities may be diverted for a 
time from cargo carriers. 

* * * * * 

Possibly as an effect of the apparently 
diminishing energy of German subma- 
tine warfare, is the report that it is now 
possible to obtain marine war risk insur- 
ance between this country and Europe at 
one and one-half per cent, although the 
Government rate is still two per cent. 





HE opening of the subscription for 

the Fourth Liberty Loan is set for 
September 28, and President Wilson has 
designated October 12 as “Liberty Day,” 
on which day a special effort will be 
made towards the completion of the 
$6,000,000,000 subscription. | Germany 
and its allies must realize now that they 
are beaten, and that it is only a question 
of time before they must succumb to the 
tremendous and _ increasing pressure 
which will be brought against them by 
the United States and its allies. As 
President Wilson aptly expressed it, 
“Force without ‘stint’ will be the pro- 
gramme until the war is ended and Prus- 


sianism is extirpated. In the meantime, 
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the people must and will uphold the 
hands of the President by subscribing 
liberally for the bonds of the Fourth 
Liberty Loan, and will also maintain 
their regular purchases of War Saving 
Stamps. 





HE committee on public information 

of the National Prevention 
Association, of which F. H. Wentworth 
is chairman, has issued a very effective 


Fire 


circular containing a warning as to the 
hazards of motion picture films. <A 
photograph is shown of the interior of a 
smoking car on a railroad train which 
was practically destroyed by a fire caused 
by the ignition of reels of inflammable 
film by a cigar or cigarette stub. These 
films were being carried by a passenger 
intending to exhibit pictures at a 
suburban club, and the fire produced 
fatal injuries to two passengers and 
badly burned thirty-eight others. The 
moral drawn is that only slow-burning 
films should be used, in order to obviate 
the possibility of the occurrence of otlier 
disasters similar in cause and effect to 


the one illustrated. 

CONSIDERABLE element of 
A moral hazard has been created in 
relation to brewery, saloon and_ hotel 


properties, in particular, by the order of 
the Food Administration that all brew- 
eries shall close on December 1 next. It 
has been estimated that in York 
city alone about 9000 such properties 


New 


may lose their present tenants if the lat- 
ter are obliged to cease business by the 
action cited. 
be wary about writing or retaining such 


Fire underwriters should 


risks, giving close scrutiny to the cir- 
cumstances surrounding them. 





HILE the Fourth Liberty Loan is 

on there is apt to be a slowing 

down in the work and enthusiasm for the 
sale on War Savings Stamps. 


Those 
who are pushing these sales should, 
nevertheless, endeavor to keep uj the 
interest in them at the same time that 
the Liberty Loan canvass is progressing. 
The Government needs, for war uses, the 
proceeds from both of these sources, and 
the sale of one class of obligation of the 
Government should not, if possible, be 
allowed to interfere with the sale of the 
other. 
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NEW YORK SURVEYS 


Insurance and Draft Exemption.—Recent 
correspondence with Provost Marshal General 
has elicited the opinion that no class will be 
exempted from the draft as a clas$. This has 
been ruled on now in the case of insurance, 
and also in the case of a firm engaged strictly 
in the exporting business. Probably no other 
course could be applied in justice to the mat- 
ter; to state that a certain group of citizens 
because engaged in a certain kind of business 
were so important that they could as a class 
be exempted would be a most marked kind of 
discrimination. It is far better to place every 
occupation on the same footing and let the 
exemption be sought for those individuals in 
the business for whom it can be demonstrated 
that they are essential to its conduct, assuming, 
of course, that the business itself is an es- 
sential one. 

Fire Prevention Section of the War In- 
dustries Board.—The reports of the work of 
this important section are now coming iorward 
monthly, and are showing a good volume of 
work already accomplished. A large amount 
of work is under way and additional benefits 
ought to accrue to the plants from these in- 
tensified inspections. Up to August 1, al- 
though only organized on April 5, the section 
had inspected over eleven hundred properties, 
and had additional inspections in hand for one 
hundred more and an outline of three hundred 
beyond that. In the recommendations which 
they have made the work was completed in one 
hundred and two properties and was under 
way in one hundred and seventy-two. The 
problems involved do not appear to have de- 
veloped anything unusual, but, on the other 
hand, developed the usual characteristics 
familiar to the insurance engineer of sub- 
standard fire prevention conditions. Let the 
good work go on. 

The War’s Effect on Fire Hazards.—The 
special committee appointed by the mayor has 
reported on this subject and the report is now 
available. The chief things in regard to this 
report are the present conditions of storage 
warehouses, the sub-standard conditions of fire 
prevention in the machine shops, largely due 
to the pressure under which they are working, 
and the general prevalence of untidiness in the 
clothing manufacturing establishments.  In- 
deed, the report may be distinguished, perhaps, 
by its calling attention to the old enemy of 
fire prevention, namely, untidiness. 

Fires Continue—The steady upkeep of the 
number of fire alarms may be taken as a warn- 
ing of the conditions which may grow worse 
instead of better during the coming winter. If 
we can maintain the number of alarms which 
are being rung in daily now in such pleasant 
weather, the outlook is somewhat bad for the 
severer weather that is ahead of us. 


The Coal Situation—The best judgment 
seems to be that we shall not, in regard to 
sprinklered plants, have as severe a time as 
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we did last winter. This opinion, however, 
was based on a survey of conditions up to 
about some thirty days ago, and does not take 
into consideration some ominous features 
which have since developed. One of these is 
the request that no fires using coal be started 
before November 1 of the present year. The 
second is the decision of the managers of many 
properties not to start their steam plants for 
the heating of such properties on October 1, 
which is the day sanctioned by long usage. 
These two factors quite clearly point to the 
belief that there will be a shortage of coal this 
winter, and that we shall need to conserve our 
supply just as far as we possibly can. The 
good side of it is, however, as stated above, 
that many of the larger properties have profited 
by last year’s experience, and have coal on 
hand to carry them through the worst part of 
the winter, if not longer. 


The Bonus System.—One office on the 
Street has adopted the bonus system to see if 
that will enable it to have enough employees 
on hand to open the office in the morning. The 
general conditions of office boys appear to 
grow worse rather than better, and what the 
end will be nobody knows. The bonus system, 
as adopted by the office in question, does not 
wait until the end of the year, which was the 
old method, but proposes to grant a bonus at 
the end of each three months. The bonus is 
ten per cent. In this way they will accomplish 
two things, namely, it will be necessary for 
the employee to remain at least three months 
to get the bonus, and the employee will not 
feel that it is so long deferred as when it was 
granted at Christmas time. The salary market 
for employees, by the way, is still a very open 
one, no signs of a stop having been reached. 

The Importance of a Fireboat.—The inci- 
dent occurred in Washington, but it has its 
moral for every city which maintains a fire- 
boat. A recent severe fire in Washington, 
which destroyed a steamer and severely dam- 
aged the wharf, occurred at a time when the 
fireboat, which had been in service for many 
years, was laid up for repairs. Just how much 
the loss was increased by this boat being out 
of commission it would be difficult to say. But 
it so happens that the boat was the one form 
of fire-fighting apparatus that could have done 
the most efficient work in this fire and it was 
not available. This emphasizes the necessity 
for this great city to keep its boats in good 
condition, and the representations which have 
been made to the priorities committee in re- 
gard to fire-fighting apparatus ought to receive 
a strong accentuation from this fire in Wash- 
ington. 

Awning Fires.—We do not know when the 
first awning was invented but we do know 
that they continue to burn. An interesting fire 
in the early part of this month occurred where 
an awning was ignited on the twenty-first floor, 
and in turn ignited awnings on the nineteenth, 
thirteenth and the twelfth floors. The usual 
explanation is given that a smoker was care- 
less. But carelessness is one of the things that 
we ought to get rid of at the present time. 
In this connection the fire department used the 
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standpipe on the nineteenth floor, and in a few 
days thereafter had a fire in a high building 
and they used the standpipes on all floors, 
These fires again point to the value of such 
fire-fighting devices. 

Fire Waste from a New Angle.—One loss 
from fire, we feel quite sure, has never been 
taken into consideration when discussing the 
subject. In the downtown district an alarm 
rung out the other day, and everybody within 
sight of the fire or sound of the alarm ap- 
parently proceeded to drop their work and 
take part in watching the fire burn. When a 
few thousand people do this and turn aside 
from their normal employment, it is easy to 
see, if one could compute it, that a very per- 
ceptibly sized loss in an economic sense has 
taken place. It is a rare fire that does not call 
a thousand people from their normal employ- 
ment, and take at least fifteen minutes if not 
more from each one, and each one for himself 
can compute what this amounts to in a day’s 
work. ‘ 

American Foreign Insurance Association. 
--This association, which completed its organ- 
ization a while ago, is now advancing step by 
step in the accomplishment of its purposes. It 
is going to be interesting to watch this devel- 
opment of American fire insurance with the 
view to seeing what can be done in foreign 
adventures. The American company has been 
very largely, except some of the life com- 
panies, a home company, and has been content 
to cultivate the home field and not seek for 
foreign business. It would seem natural, how- 
ever, that with our immense foreign commerce 
the American companies ought to be able to 
secure a very respectable amount of business 
along the lines of both marine insurance and 
fire insurance. In this case, however, we shall 
see what we shall see, and it is not impossible 
that the foreign adventure may have some ef- 
fect upon the home condition. 


Henry Evans on Vacation.—President 
Henry Evans, of the Continental group of fire 
insurance companies, has gone to Hot Springs, 
Va., for a vacation. 


Additional Brokers.—Among the recent 
additions to the brokers’ list of the New York 
Fire Insurance Exchange are noted Fred E. 
Marquet, Whitehall building; James S. Kuhne, 
120 Broadway; Richard C. Evers, 100 William 
street; Helen D. Shelley, 268 West 118th street, 
and Charles McC. Heissenbuttel, 80 Maiden 
Lane. 

Whiskey Loss Conference.—On September 
30 there will be a conference of companies in- 
terested in the loss of the Green River Dis- 
tilling Company of Owensboro, Ky., at the 
rooms of the New York Board of Fire Under- 
writers. 

R. P. Talley Makes a Change.—During the 
past decade, or longer, Robert P. Talley has 
been chief inspector for Johnson & Higgins. 
He has now left that firm to become associated 
with Smyth, Sanford & Gerard, Inc., in the in- 
surance brokerage business. 

William Sohmer & Co. to Move.—The new 
quarters being prepared for William Sohmer 
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& Co. at 112 Fulton street, New York, are 
rapidly nearing completion. This firm is well 
known as being general agent for the Equi- 
table Life of New York and the American 
Alliance of New York. 

Death of H. F. Neefus.—Many local under- 
writers were acquainted with H. Freeman 
Neefus, who many years ago was associated 
with the enterprises of P. B. Armstrong in this 
city. Mr. Neefus died last week after a linger- 
ing illness. In recent years he had been acting 
as an independent adjuster in Newark, N. J. 

Death of C. W. Van Dien.—Charles W. 
Van Dien, who was connected with the gen- 
eral agency of C. K. Godfrey as automobile 
underwriter, died last Friday and his funeral 
service was held on Tuesday at his late resi- 
dence in Ridgewood, N. J. Mr. Van Dien had 
many friends in the insurance district who will 
sincerely regret his decease. 

City Insurance Club.—The monthly meet- 
ing of the City Insurance Club was held on 
Tuesday evening last, and Liberty Loan drive 
methods were discussed. 

Brooklyn Brokers’ Meeting.—The first 
gathering of the Brooklyn Insurance Brokers 
Association since last June was held on Sep- 
tember 19. Matters of interest to association 
members were discussed. 

O. G. Orr & Co.’s Men in Service.—O. G. 
Orr & Co., Inc., managers of the Atlantic 
marine department of the Firemans Fund of 
San Francisco in New York, have contributed 
twenty-one men to the service. Eleven are in 
various branches of the army, nine in the navy 
and one in aviation. 


CHICAGO AND THE WEST 


Fire Insurance Club Doings.—At the re- 
quest of the executive committee of the Chi- 
cago Board of Underwriters, a business course 
in fire insurance is to be conducted during the 
coming months under the auspices of the Fire 
Insurance Club of Chicago. The fact that so 
many new people are coming into the business 
on account of the draft law affecting men in 
the various general and local offices makes it 
imperative for the insurance agents to do 
something toward educating the new clerks 
in the fundamentals of the business. The In- 
stitute Committee of the club has had the 
matter under discussion for some time, and an 
outline of the course will probably be published 
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in the near future. It is hoped that all the 
local and general agents in Chicago will use 
their influence with their employees to make 
the class as large as possible, as all are anxious 
to have their clerical forces get as much in- 
struction as possible in the least space of time. 
This work is not to conflict in any manner 
with the higher educational courses of the In- 
surance Institute of Ameri¢a, which are also in 
charge of the Institute committee referred to. 
The Institute courses will probably begin about 
the middle of November, and it is barely pos- 
sible that the business course will be finished 
by that time. Women will be admitted to all 
the classes, and there will be no charge for 
the business course, the Chicago Board of 
Underwriters having agreed to pay any ex- 
pense incident to this work. 

Cook County Field Club Meets.—The 
Cook County Field Club held a meeting last 
week, and fully discussed the contemplated ac- 
tion of the Chicago Board of Underwriters 
with regard to the granting of credits and the 
bonding of members, but no definite action was 
taken. The matter was left in the hands of the 
committee appointed for that purpose at a 
former meeting, with instructions to make 
further investigation and to report at the 
October meeting. 


BOSTON AND VICINITY 


Three Insurance Men Die.—Death has 
taken three men out of the Boston insurance 
fraternity during the past week, all of whom 
were in the prime of life. Frederick E. 
Warner, prominent in fire insurance circles of 
the State as president of the Massachusetts 
Association of Insurance Agents, and subse- 
quently chairman of the membership com- 
mittee of the National Association of Insurance 
Agents, died at his -home in Salem, Monday 
morning, after a protracted illness following 
a shock about three years ago. He was fifty- 
one years of age and leaves a widow and two 
sons. John D. Cook, office manager of the lia- 
bility department of OBrion, Russell & Co., 
died on Sunday at his home after an illness of 
four days from pneumonia. He was thirty- 


two years of age and leaves a widow and one 
daughter. He has been with OBrion, Russell 
& Co. for seventeen years, starting as office 
boy. Nathaniel Peabody How, died at his 
home in Concord, Mass., last Sunday, at the 
age of thirty-nine, after a brief illness, leaving 
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a widow. He has been connected with the 
Mutual Life Insurance Company office at Bos- 
ton for fifteen years. 

United British Licensed.—The United Brit- 
ish Insurance Company, Ltd., of London, has 
been admitted to write fire insurance lines, and 
has appointed as Massachusetts agents Dwight 
W. Sleeper & Co. of Boston. Hollis, Perrin 
& Co. have been appointed agents for metro- 
politan Boston. 

Another Mutual Company Entering.—The 
Minnesota Implement Mutual Fire Insurance 
Company of Minnesota has applied. for admis- 
sion to Massachusetts to do a fire insurance 
business on the mutual plan. The company re- 
ports a net surplus as of June 30 last of 
$208,865. The Mutual Insurance Agency of 
Pittsfield, Lincoln R. Welch, president, is 
named as Massachusetts agent. 

Admitted to Partnership——Edward F. 
Woods, Sr., of Hinckley & Woods announces 
that Carlton M. Woods, his brother, Herbert 
A. Woods, nephew of the late Capt. Hinckley, 
Edward H. Woods, his son, now in service in 
the United States navy, and Fred A. Adams, 
who has been chief clerk of the agency for 
many years, have been admitted to partnership. 
The agency of Hinckley & Woods is one of 
the largest of Boston. There will be no change 
in the style of the firm. 

Liberty Bond Subscriptions.—In anticipa- 
tion of the coming Liberty Loan campaign, the 
finance committee of the Boston Insurance 
Company has authorized President W. R. 
Hedge to subscribe for $250,000 in addition to 
the Liberty bonds for $1,000,000 now held by 
the company. President Hedge was also 
authorized to subscribe for $100,000 on behalf 
of the Old Colony Insurance Company, in 
addition to the $400,000 held by that company. 
He has been authorized by both companies to 
invest all additional unearned premium re- 
serves during the balance of the year in United 
States Liberty Bonds. 

Campaign to Open Monday.—William A. 
Muller, Liberty Loan committee chairman, an- 
nounces there will be an opening mass meet- 
ing at Faneuil Hall, September 30, at 2:30. 
There will be addresses by Assistant Secretary 
of the United States Treasury L. S. Rowe and 
United States Senator John W. Weeks. 





—The United British of London has already been 
licensed in fifteen States. 
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SIOUX CITY, IOWA 


Paid Up Capital $1,000,000.00 
EDD G. DOERFLER, Secretary and Gen’! Mgr. 
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AUTOMOBILE AND 
MARINE INSURANCE 


CURRENT NEWS AND COMMENT 


Marine Insurance Club.—The annual meet- 
ing of the Marine Insurance Club, at which 
officers will be elected, is to be held October 14 
at the Waldorf-Astoria, New York. The Sep- 
tember meeting was addressed by Cecil P. 
Stewart of Frank B. Hall & Co., who believes 
that there will be no need for dealing with 
present enemy interests after the war is ended. 
He holds that the American and British in- 
surance markets are sufficient to cover any 
values which may have to be insured after a 
proper system is devised for distributing the 
insurance and reinsurance. Mr. Stewart holds 
that the Government cannot operate any busi- 
ness as cheaply as can private institutions, as 
the spirit of competition and ambition will be 
lacking, while the additional expense would 
have to be paid by tax payers in general. He 
urged those in the marine insurance business 
to conduct their affairs upon such a basis that 
they will inspire confidence and co-operation. 








Changing Conditions.—The lessened out- 
put of pleasure automobiles, the saith 
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scarcity of gasolene, together with the embargo 
placed upon its use on Sundays, and other 
factors, seem to point to a reduction in ‘the 
premium income from pleasure cars in the 
future. While there is a growing number of 
business cars and trucks, these are not gen- 
erally regarded as being as profitable as the 
pleasure cars. It is, therefore, a question 
what attitude will be taken by the companies 
writing automobiles in view of these changing 
conditions. 


Southern Automobile Underwriters to 
Meet.—The annual meeting of the South- 
ern Automobile Underwriters Conference is 
scheduled to take place on October 21 at At- 
lanta, and to be followed by the annual meet- 
ing of the Automobile Underwriters Detective 
Bureau, Southern Division. The executive 
committee will meet in the morning of the day 
named. 


African Business Stagnant.—Owing to the 
lack of bottoms in which to ship wool, there 
has grown to be a great amount of that com- 
modity in South African ports awaiting trans- 
portation. At present, however, there is little 
prospect of sufficient tonnage becoming avail- 
able in the near future to move very much of 
the accumulated wool. 





NOT HOW MANY BUT HOW GOOD 


One trained Soldier is worth a dozen of the other kind. And 
so it is with the Fire Insurance Agent. 
cations are the factors in his success. This Company is not 
so particular about having a large Agency force as it is in hay- 
ing a good Agency force. One of the benefits of such a plant is 
that the Company can extend such Agents the best it has in the 
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=3 which is practical, constant and real the NATIONAL UNION pre- 
a sents attractive opportunities to experienced Agents of reliable 
Get your Agency—Now. 


Wa bas Pad Page Cae al Pras Pas bee ba 
EESCOCCCSLEe Ee! 
















— 
NATIONALUNION 


. FIRE INSURANCE Co.' 
wy OF PITTSBURG,PaA. 


cay 


Experience and qualifi- 





Fh OP OLy 
Pa tel (i 
Gay Gao Ge 





ae 


164 


Thursday 


DRAFT REGULATIONS 


How Government Official Views Fire 
Prevention Workers 


NOT EXEMPTED AS A CLASS 





Each Must Be Classified according to Individual 
Indispensability 


President F. C. Buswell, of the National Board 
of Fire Underwriters, on September 19 tele- 
graphed C. J. Doyle, the board’s associate gen- 
eral counsel, who was then in Washington, D. 
C., as follows: 


While at Washington please set before Pro- 
vost Marshal General the extent and essential 
character of fire prevention and fire protection 
work which has been and is being done by fire 
insurance companies and organizations sup- 
ported by them, for the various departments of 
the Government and for industrial plants work- 
ing on Government contracts of all kinds, and 
for general conservation of the created re- 
sources of the country,so important at this time. 
Such work can be done only by men with special 
training and equipment, and we believe their 
services to be of greater value to the country at 
this time in this work, for which they are espe- 
cially qualified, than in any other line to which 
they might be called under the selective service 
regulations. Many of these men are within 
draft ages. Please, therefore, submit on behalf 
of National Board of Fire Underwriters request 
that these employees, who we believe to be in- 
dispensable and whose places cannot now be 
filled, be accorded ,deferred classification, as be- 
ing necessary to ‘maintenance of national in- 
terest during the emergency. 


As requested, Mr. Doyle brought to the atten- 
tion of the office of the Provost Marshal General 
the matter covered by Mr. Buswell’s telegram, 
and received a written reply from Major J. Barry 
King, Judge Advocate, aide to General Crowder, 
reading as follows: 


Replying in writing to your verbal inquiry of yester- 
day, and the telegraphic request of Mr. F. C. Bus- 
well, president of the National Board of Fire Under- 
writers, for a ruling by this office with reference to 
deferred classification of registrants now employed by 
insurance companies affiliated with the National 
Board of Fire Underwriters, you are advised that: 

The military needs of the nation require that there 
be provided, in every community, a list of names of 
men who shall stand ready to he called into service 
at any time. The economic needs of the nation, while 
deferring to the paramount military necessity, require 
that men whose removal would ‘interfere with the 
civic, family, industrial and agricultural institutions 
of the nation, shall be taken in the order in which 
they best can be spared. For this reason, the names 
of all men liable to selection shall be arranged in five 
classes in the inverse order of their importance to the 
economic interests of the nation, which include the 
maintenance of necessary industries, occupations and 
employment, and the support of dependents. 

District boards are charged with the duty of select- 
ing the individuals whose engagement in industry, 
including agriculture, or whose occupations or em- 
ployments are such as to require their continued ser- 
vice in civil life rather than in the army. 

In order to provide for the necessary adjustments 
between the necessities of the military establishment 
and the requirements of industries, occupations and 
employments, including agriculture, found to be neces- 
sary to the maintenance of the military establishment, 
the effective operation of the military forces, and the 
maintenance of the national interest during the emer- 
gency, there will be appointed by each district board 
three persons, to be known as industrial advisers to 
the district board. 

The necessity of not seriously interfering with cer- 
tain occupations and employments, such as financial, 
commercial, educational, hospital work, care of the 
public health, or with the conduct of certain other 
activities necessary to the public welfare and_ the 
prosecution of the war, requires that the district 
boards have the co-operation of such advisers, so that 
persons necessary in such activities be not removed 
therefrom. To this end, the adviser nominated by 
the district board should bring to the attention of the 
district board the questions as to whether or not indi- 
viduals engaged in some particular industry, occupa- 
tion or employment are so necessary thereto as to out- 
weigh the benefit to the nation should they be drafted 
into the army. 

The right to claim deferred classification of any 
registrant engaged in a necessary industry, occupation 
or employment is not restricted to the individual act 
of the registrant himself. Ample provision has been 
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made in the regulations promulgated by this office for 
employers to bring to the attention of the ‘district 
board all facts and circumstances relating to the rights 
of the registrant to claim deferred classification, and 
to the necessity of the institution to have this de- 
ferrment claimed irrespective of his own action in the 
matter. It is imperative that necessary military forces 
be recruited from the manpower of this nation, but 
it is not deemed by this office advisable to interfere 
unduly with the economic life of the nation, and such 
interference has been reduced to a minimum by the 
comprehensive regulations promulgated. 

Any registrant found to be engaged in a necessary 
industry or occupation or employment, and found to 
be necessary therein in the capacity of a laborer, 
worker or employee, especially fitted for the work in 
which he is engaged, is entitled, under the regulation, 
to be placed in Class 2, and any registrant found to 
be engaged in a necessary industry, occupation or 
employment, and found to be necessary therein in the 
capacity of a highly specialized expert or an assistant 
or associate manager of the industry or in the occu- 
pation or employment, or a manager in a substantial 
integral part thereof, is entitled to be placed in Class 
3. If the registrant be engaged in a necessary in- 
dustry, occupation or employment, and found to be 
necessary therein in the capacity of sole managing, 
controlling and directing head thereof, he is entitled 
to be placed in Class 4. 

The employees designated in your conference and 
in the wire you have submitted are not entitled to 
deferred classification as a class. No provision has 
been made to defer employees of any financial institu- 
tion as a class, but every employee is entitled to have 
his claim heard, presented either by himself or his 


employer, by the district board having jurisdiction of . 


the employee, and if it is found that he is engaged 
in an employment bringing him within the scope of 
the regulations heretofore defined, the district board 
will have the exclusive original jurisdiction to defer 
him and to place him where the facts, as applied to 
these regulations, entitle him to be placed. 

There is no occasion for the financial institutions 
of this nation to be unduly apprehensive at this time 
about the classification of employees. If you will 
apply a close study to the regulations and remember 
that the district boards, which have the authority to 
enforce the regulations, are composed of the highest 
type of citizens to be found in the various communities 
wherein the registrants reside, and where the necessity 
for the maintenance of industry is imminent, then 
you must conclude that all registrants engaged in 
necessary industry, occupations or employments, and 
found to be necessary to the institution, will be de- 
ferred for call into military service until that class of 
registrants who can best be spared without interefer- 
ence with industry have been first exhausted. 


An Association for Oil Risks 


Leading Western underwriters, including J. 
H. Carr of the Hartford Fire, C. R. Tuttle, of 
the Insurance Company of North America; 
Neal Bassett, of the Firemens of Newark, and J. 
C. Harding of the Springfield Fire and Marine, 
will meet on October 1 for the purpose of form- 
ing an association to harmonize practices in 
connection with the insurance of crude oil 
and oil properties. Apparently the idea is to 
write jointly through the association, apportion- 
ing to the members parts of each risk and limit- 
ing a total on any one risk to $200,000. 


Canadian Underwriters Confer 

Officers of the Canadian Fire Underwriters 
Association were in New York last week con- 
ferring with company officials concerning Cana- 
dian insurance matters, principally the rate of 
commission in the larger cities. Legislation is 
threatened to govern commissions, and it is re- 
garded as essential that some step shall be 
taken which will offset criticism. An influx of 
new companies seeking to build up business has 
led to brokerage commissions, which are re- 
garded by underwriters as being too high. 


British Companies Had Successful Year 
A review of the operations of 1917 of the 
principal British fire insurance companies 
shows that, notwithstanding the Saloniki con- 
flagration loss, they closed the year with an 
average surplus over losses and expenses 
amounting to nearly thirteen per cent of pre- 
miums. 
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AGENTS’ MEETING ENDS 


Notable Addresses by Senator Sherman, 
John T. Stone and Commissioner 


Fairchild 








E. M. ALLEN RE-ELECTED PRESIDENT 





Strong List of Officers and Committeemen Chosen 
[Special Report to THE SPECTATOR] 





OFFICERS ELECTED 


President—E. M. Allen, Helena, Ark. 
Chairman Executive Committee—Fred 
J. Cox, Perth Amboy, N. J. 
Secretary-Treasurer—Chauncey S&S. S. 
Miller, New York city. 
Vice-Presidents—Middle States, John 
L. Tiernon, Jr., Buffalo, N. Y.; Southeast- 
ern States, T. F. Southgate, Durham, N. 
C.; Southwestern States, A. W. Mills, 
Pine Bluff, Ark.; Middle Western States, 
Eugene Walsh, Davenport, Iowa; Missis- 
sippi Valley States, James B. Wallace, 
Kansas City, Mo.; Rocky Mountain 
States, D. J. Main, Denver, Col.; Pacific 
Coast, M. O. Robbins, Santa Ana, Cal.; 
New England States, H. H. Hicks, Bur- 
lington, Vt. 
Chairman Committee on Legislation— 
Jeorge D. Markham, St. Louis, Mo. 
Chairman Casualty and Surety Commit- 
tee—G. Arthur Howell, Atlanta, Ga. 
Chairman Organization Committee— 
Clifford Corry, Springfield, Ohio. 











The twenty-third annual convention of the 
National Association of Insurance Agents, 
which closed at Cleveland, Ohio, Friday after- 
noon, was, without doubt, the largest and most 
important in the history of the organization. 
It was pre-eminently a war convention, and the 
subjects discussed all tended toward the solu- 
tion of the problems which have arisen as a 
result of the struggle which has disorganized 
business more or less all over the world. 

If necessary for winning the war, agents are 
willing to sacrifice their profits, and even their 
business, but they protested vehemently at this 
convention against this being made an excuse 
by demagogues for interfering with it or taking 
any steps to make it a part of the Government 
machinery. That it is an essential business 
every member of the association believes, and 
all feel that the present administration has no 
intention of treating it otherwise. There are 
men in important offices, however, who, be- 
cause of socialistic beliefs or to further their 
political aspirations, would sacrifice this great 
credit protective system, which is as old as the 
history of the country itself. It is this which 
is condemned in resolutions adopted on the last 
day. 

Placing the association squarely behind the 
yovernment and pledging its aid in strengthen- 
ing the great business world by its constant 
campaign for conservation of resources and 
against fire waste, the following telegram was 
sent to President Woodrow Wilson on the sec- 
ond day of the convention: 


TELEGRAM TO PRESIDENT WILSON 


It is with a sense of the deepest satisfaction 
that we, the National Association of Insurance 
Agents, in twenty-third convention assembled 
at Cleveland, representing the fire, marine and 
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casualty agents of the United States, view your 
determination to prosecute the war until the 
world has been made safe for democracy. 

In the fulfilment of this high obligation to 
humanity we pledge you our unqualified support 
as an association and as individuals. 

As insurance agents of the United States, or- 
ganized in National, State and local associa~ 
tions, we constitute ourselves a band of volun- 
tary preventionists, pledged to reduce by every 
means in our power the needless waste through 
fire and accident you have so fittingly described 
as a public dereliction. 

As our Chief Executive, we urge that you so 
temper administrative action that the business 
of the nation, developed by the initiative and 
invention of its individual citizens and pro- 
tected in its growth by insurance, may not be 
restricted, interrupted or destroyed beyond the 
actual necessities of war, so enabling it to fur- 
nish the sinews of the conduct of this mighty 
conflict and in order that our great country 
may emerge therefrom with its commercial 
facilities unimpaired. Insurance, to which the 
members of this association are devoted, is not 
only a direct indemnifying system of vast ser- 
vice whereby the perils of life and business are 
averaged, but through its army of agents is a 
powerful factor in prevention and betterment, 
needing always, however, the sympathetic en- 
couragement of the State. 


IMPORTANT WORK OF AGENTS 


As a result of the discussions, agents will 
take greater interest in fire protection than 
ever before, both for patriotic and purely busi- 
ness reasons. It is proposed to do inspection 
work, give advice to clients as to improvements 
that should be made in risks and see that they 
are guarded properly during these perilous 
times. Agents feel that they can become an im- 
portant part of the prevention machinery, and 
they propose to work to that end. 

It is proposed to demonstrate to the public 
and to the Government that insurance is an 
active, necessary and essential business, and 
to that end funds have been pledged for a cam- 
paign of publicity of an educational nature. 
After this is done there will be no opportunity 
for anyone to plead ignorance and make any 
excuse for a wrong move in relation to the 
business. It is only in this way that attacks on it 
and attempts to turn it over to the Government 
can be prevented. This campaign will show 
just what insurance is, why it is necessary and 
why it can be operated in private hands to much 
greater advantage than as a Government de- 
partment. The plans of the socialist and dema- 
gogue can be frustrated by throwing the lime- 
light on the subject in this way. 

President E. M. Allen and many of the other 
speakers referred to the socialistic tendencies 
as they relate to insurance, and the belief 
seemed to be general that, while there is 
danger, it is yet in the minds of a few indi- 
viduals in positions of importance, and that the 
Administration so far has given little heed to 
the subject. 

The association took the same position on 
the last day of the convention in relation to 
casualty expirations as it holds in regard to 
fire expirations. They are the property of the 
agent, and this claim should be respected by 
the companies. This idea was covered by a 
resolution which provides that the whole mat- 


se 


ter be referred to the casualty and surety com- 


mittee with the recommendation that it confer 
with the Casualty and Surety Underwriters 
Association and glso endeavor to come to some 
understanding with the companies. 
Immediately after the convention had been 
opened in the ball room of Hotel Statler 
Wednesday morning by singing “The Star- 
Spangled Banner,’’ President E. M. Allen in- 
troduced Governor James M. Cox of Ohio, who 
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delivered a stirring address in which he touched 
upon both patriotic and business subjects. 

“We can find nothing better,’’ said Governor 
Cox, ‘“‘than congenial association between gov- 
ernment and business. There are two types of 
men \ criticise business. One looks upon 
business as sordid, and the other is the dema- 
gogue. Neither can do much harm. The State 
wants nothing but sound companies and it 
wishes them to receive a fair and equitable rate 
of premium for the service they furnish.”’ 

After discussing the anti-discriminatory law 
and the part agents have played in its enforce- 
ment, the Governor said: ‘‘The State has mani- 
fested confidence in you, and that confidence has 
not been abused.” He also said that “insurance 
men have been 100 per cent patriotic. They 
have done their best, and that is all that can be 
asked of any class of citizens.” 

Telegrams were read at this point from 
Arthur W. Mills of Pine Bluff, Ark.; M. 0. Rob- 
bins of Santa Ana, Cal., and L. S. Hotchkiss of 
California. 


PRESIDENT ALLEN’S ADDRESS 


In his annual address, President Allen re- 
ferred briefly to the war. “Every agent,” he 
said, “is patriotic, and not only willing, but 
glad, to do any duty that may be assigned him.”’ 

Means of adjusting differences between com- 
panies and agents, he said, are still under con- 
sideration. Companies apparently have not seen 
the need of co-operating with the association 
in this matter as yet, but the hope was ex- 
pressed that they may yet realize the wisdom 
of the association’s suggestion to this end. The 
officers are attempting to eradicate any fear 
the companies may entertain with regard to 
the aims and intentions of the organization. 

Discussing the work of the organization com- 
mittee the President urged that the States 
make every effort to increase their membership, 
and the national office will do everything pos- 
sible to aid in this work. One way in which 
this can be done is by holding more frequent 
meetings or, at least, more frequent committee 
meetings. Agents should get together often— 
not for dinners, but for solid and helpful work. 

He suggested that a great deal may be done 
by individuals in seeing that neighboring towns 
are organized. This can be accomplished by the 
expenditure of only a small amount of time, but, 
after all, time spent in this way is worth all it 
costs to agents making the sacrifice. President 
Allen explained that agents are in a particu- 
larly good position to develop fire prevention 
work, and that it is one -of their duties, pa- 
triotically and for the benefit of themselves and 
their companies. 

The possibility of governmental insurance 
was discussed rather exhaustively. He quoted 
President Wilson’s words to the effect that no 
business would be sacrificed unless in the inter- 
est of winning the war, and said he was sure the 
insurance business is essential and can be 
handled best by those now in charge. A 
thorough campaign of education to thwart the 
attempts of a few who may essay to turn the 
business over to the Government is necessary. 
All branches of insurance should be interested 
in this, he urged. Personally, he said, he was not 
inclined to believe the Government has any de- 
sire to take over the business and, once the 


facts regarding insurance are laid before the 
officials and the public, he feels the socialists 
will have little standing. 

The report of the executive committee was 
presented at this point by Chairman Fred J. 
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Cox. (This was presented, in part, in the issue 
of September 19.) 


PATRIOTIC RESOLUTION OFFERED 


Immediately following the reading of the re- 
port of the executive committee, George D. 
Markham offered a _ resolution that agents 
pledge their time, strength and property to 
winning the war; that they buy for themselves 
and aid in selling to others Savings Stamps and 
bonds; that they contribute to the Red Cross, 
Y. M. C. A. and other organizations doing war 
work; that they undertake fire prevention work 
during the war and continue it after peace has 
been declared, but that they insist that the com- 
panies cease their efforts to break down the 
local agents and assist in maintaining the bus!I- 
ness in the hands of private corporations and 
agents. 

Mr. Wagner urged that agents and companies 
get together in the consideration of forms, 
some of which are not satisfactory. 

In his report as chairman of the legislative 
committee, George D. Markham said that few 
legislatures had been in session at any time 
during the past year, and there was but little 
to report. If all agents were organized, he 
said, they could control public opinion. 


SENATOR L. Y. SHERMAN’'S ADDRESS 

The address of Senator Lawrence Y. Sherman 
of Illinois, fired the convention as nothing else 
could when he denounced the attempts of 
socialists and demagogues who are attempting 
to put the insurance business in the hands of 
the Government. His address will be published 
in pamphlet form and distributed to members. 
He said, in part: ‘ 


The insurance world has not asked exemption or 
deferred classification in the war. It has given its 
service and its men and made its sacrifices with 100 
per cent .American patriotism. Like the loyal men of 
the republic, if the peril calls for it, more will be 
given and the public necessity will measure a devotion 
of all if that emergency shall arise. 

Fire underwriters are trained to survey a world of 
future hazard. With the hard discipline of experience, 
they narrow by unceasing care and skill the range of 
losses and accumulate cash and liquid credits to meet 
the inevitable calamities that defy human vigilance. 
Your business is no place for novices and visionaries, 
because it is founded on experience and _ practical 
knowledge. It must not be made a laboratory for 
experiments, because it is vital to the solvency of 
business and the maintenance of established credits. 

Your occupation leads you to read signals far ahead 
and anticipate accidents by prudent _ preparation. 
Therefore, the National Board of Fire Underwriters 
on March 21, 1917, offered its services to the Na- 
tional Council of Defense to safeguard exposed 
properties “in the event of war.’’ Fire insurance men 
were keenly alive to the indemnity needs and dangers 
of the war period long before we joined with the 
Allies. ‘‘The soldiers in the war that never ends” 
were already trained and mobilized. They were 
tendered to the Government in anticipation of the in- 
creased risk then foreseen. Their accumulated ex- 
perience and ability were immediately available to our 
country without charge. Policies have been written 
for the Government against the settled rules of insur- 
ance experience when the insurance market was ex- 
hausted in New York, Boston and London. The 
companies relaxed the rules on classification and loca- 
tion to protect Government property in a war emer- 
gency. 

The inspection service on fire protection is the re- 
sult of many years’ experience. It cannot be restored 
if dispersed without demoralizing the foundations of 
the business. Through it valuable reports have been 
submitted on the property or interests affecting the 
army and navy, the War Trade Board, the Council of 
National Defense, and Food and the Fuel Administra- 
tions, the Ordnance Department, naval and army 
hospitals; a pamphlet on Safeguarding Grain in Stor- 
age, one on Cotton, and another on Safeguarding In- 
dustry have, on request, been prepared for and ap- 
proved by the Food Administration and the Council 
of National Defense. The services of the National 
Board of Underwriters have been tendered the Emer- 
gency Fleet Corporation and two of its engineers as- 
signed to the Division of Shipyards and Plants. Ex- 
perts have rendered material service in the Construc- 
tion Division of sixteen cantonments, two embarkation 
camps, twelve training camps, two departments of 
stores and to food respositories and the Bureau of 
Yards and Docks. pied 

I generalize by saying all in the occupation of fire 
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insurance and their companies have been as patriotic 
in rendering skilled service, in buying war bonds, in 
loyal thought and speech as any in the country. There 
has been a full response everywhere, both by fire, 
marine, life and all other forms of insurance. Many 
millions of direct internal revenue taxes are paid an- 
nually by insurance companies, and the burdens of 
taxation will be doubled by the bill now pending in 
Congress. detail 

The entire system is so preservative in character, 
so essentially based on sound rules drawn from long 
experience and expert applied knowledge, that it com. 
mends itself peculiarily to the protection of every 
civilized government in the world. Like natural per. 
sons, insurance companies require regulations. In 
war, we cheerfully submit to taking all, if necessary. 
Beyond that, an invasion of the business by embark 
ing the Government in it, so as to imperil the de- 
veloped system of private ownership, is a menace 
promptly to be met and checked before the tribunal 
of last resort—the American people. * * * 

The experience of a lifetime produces with me a 
settled belief that private enterprise is more effective 
and desirable and bears within itself more incentives 
to human progress than Government undertakings. 
A public payrull loses at least one-third of its effec- 
tiveness measured by a private payroll. There is an 
inevitable lethargy creeps upon a Government. In 
war, the army and navy move swiftly; in peace they 
are encumbered with red tape and formalism. Yet it 
is history that they depend in peace and war on the 
efficient privately developed industry for munitions, 
clothing and subsistence. It is appalling to contem- 
plate an army dependent upon the procrastinating, 
cumbersome, expensive processes of departments, 


- boards and bureaus to produce the food and munitions 


to equip and victual an army. Governments in mili- 
tary emergencies commandeer going enterprises, vital- 
ized with the spirit and momentum of private energy. 
It does not take the insensate material in its experi- 
mental stages. The results of men’s activities and 
brains of a lifetime are seized in their perfected 
form. The Government takes nothing but successes. 
It has no use for failures. It leaves them to be re- 
habilitated and regenerated by private initiative and 
industry. 

The insurance companies have so fully measured up 
to every duty, public and private, that it savors of 
ingratitude for’ Government to invade the field they 
occupy. No war emergency requires it. If it. shail 
become an actual necessity all will acquiesce. No 
mere pretext ought to avail. The indemnity require- 
ments have been met. : 


J. T. STONE MAKES STRONG ADDRESS 


John T. Stone, president of the Maryland 

Casualty Company, talked on the same subject, 
“Government Insurance Encroachments,” and 
was just as vehement in his denunciation of 
the idea that the Government can take over and 
operate the insurance business satisfactorily, 
not to mention the injustice of such a proceed- 
ing. 
: Stocktaking is a part of all well managed business. 
This is a good time to take stock of the present status 
of our relation as a free people to the power now ex- 
ercised by the Federal administrators who are technic- 
ally our servants, but are at present very distinctly our 
masters. All transportation, by rail or water, is in 
their absolute control; this is the circulatory lifeblood 
of the nation. All fuel, also; this is our motive power. 
All food, also; this is our physical life itself. All ship- 
building, and indirectly but just as effectively, all house 
building and all exports and imports, are let or hin- 
dered solely by official control. The most vital func- 
tion of trade price fixing is in many commodities no 
longer a matter of the natural law of supply and de- 
mand, but a matter of the wholly artificial law of pub- 
lic officials’ opinion. The appetite for this strange new 
power growing by what it feeds upon is shown in the 
startling proposition that the Government shall take 
complete possession and control of the meat packing 
industry, a 
_Another of the more recent proposals is a bill in 
Congress providing that the President shall have au 
thority to take over all the water power of the country, 
and the bill is so drawn that the President could re- 
tain such control and possession permanently. 
_ This same process of control by the Federal Admin- 
istration has been very extensive in every branch of 
the essential business of insurance. The first instance 
was the creation of the War Risk Bureau to carry ma- 
rine insurance when the submarine menace became an 
actual attack upon all shipping. With the hesitancy 
becoming to an outsider and layman, I venture the 
suggestion that an opportunity was lost just there by 
the Marine Underwriters to head off Government in- 
surance and to demonstrate the absence of necessity 
for it. 

The next instance was in the life insurance field. 
The soldiers and sailors insurance law contains a pro- 
vision for a maximum of $10.000 life insurance on 
each man and woman in the military or naval service. 
This is not merely a- coverage of the hazards of war. 
nor is it only for the war period. It is full coverage 
of any and all hazards to the life of the assured, and it 
is to be kept in force after the war and until the 
death of the assured, no matter how long he may live, 
if he pays the premium. The rate of premium is so 
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low as to be utterly inadequate to carry the risk even 
in peace times except by the donation on the part of 
the Government of all cost of administration. * * 

Since then a law has been urged at Washington for 
the extension of life insurance by the Federal Govern- 
ment to large classes of civilians. 

In the field of fire insurance one of Mr. McAdoo's 
frst acts as Director General of Railroads was to can- 
cel or terminate all fire insurance on railroad proper- 
ties, presumably upon the theory that the Government 
does not insure its own property. Yet, if this be the 
theory—and there appears to be no other—it is utterly 
fallacious, 

The railroads did not become Government property. 
They are still owned by their security holders. They 
are merely operated and controlled by the Government 
for the war period. Presumably, the Government will 
make good any loss of railroad property by fire. In 
such a case the Government will not be in the position 
of carrying its own risk and standing its own loss 
of its own property, but will be distinctly and only in 
the relation of an insurer of the property of others. 
In short, Mr. McAdoo has squarely put the Federal 
Government into the fire insurance business, not as a 
self-insurer, but as a carrier of diversified and ex- 
tensive risks of enormous aggregate value owned by 
numerous corporations and individuals, and located 
everywhere throughout the United States. And there 
is not a shred of war-winning justification for it. 

The latest administrative invasion of the insurance 
business is the carrying of the workmen’s compensa- 
tion and employers’ liability hazard on some of the 
construction work of the Emergency Fleet Corporation. 

For several years past repeated, and at times nearly 
successful, attempts have been made to create a 
Federal surety fund for the carrying of certain classes 
of bonds required to be given to the United States by 
post office officials and employes and others. 

The present situation as to Federal administrative 
control of the general business of the country and as 
to encroachment upon every area of the insurance 
business, as demonstrated by these briefly cited facts, 
not only justifies this discussion, but suggests alert 
and vigorous attention to it. 

Under the compulsion of the rightly supreme con- 
cern of the times, the winning of the war, the people 
of this country have wisely and gladly assented to these 
repeated takings over by the Federal Government of 
functions whose exercise in normal times belongs in 
private and individual hands, until now we are living 
among conditions far removed from those of a free 
people in peace times. 

With our easy adaptability, one of our marked 
\merican traits which is both a virtue and a fault, we 
have quickly accustomed ourselves to this. This is as 
it should be. 

Since war exigencies require this radical change of 
attitude for the duration of the war, we do well to 
work vhdietensnay in harmony with it. 

But this same easy adaptability can betray us into 
assenting where we should vehemently and persistently 
protest. 

Assent to Governmental appropriation of any in- 
dustry or business should be given only when sucli 
action is clearly essential to the winning of the war. 

Such assent should never be in the nature of a 
quit-claim or fee- -simple title, but should always be 
merely a tenancy terminating with the war, the owner- 
ship and normal control and use remaining vested in 
private hands, and the purely temporary and emer- 
gency nature of the transaction clearly and constantly 
kept in mind. 

When it is not clear that Governmental taking over 
is a war need, then every legitimate means should be 
employed to prevent such appropriation. 

We should constantly remind ourselves that these 
radical and revolutionary reversals of normal repub- 
lican principles and practices are only permitted be- 
cause of the extreme necessity that the winning of 
the war lays upon us. 

Intrinsically, our present method of Governmental 
control of practically all affairs, private and public, is 
utterly foreign to the genius of our institutions. The 
return of peace must bring a complete return also to 
normal processes in all these vital a return 
to private ownership and control of the powers, 
properties, and processes which, for war-winning rea- 
sons only, we have temporarily intrusted to our public 
servants. 

In order that this return may be as swift, as certain 
and as easy as possible, the extent of the trust should 
be strictly limited to clearly demonstrable war needs. 





C. W. FAIRCHILD’S HOPEFUL TALK 


The address of C. W. Fairchild, Insurance 
Commissioner of Colorado, at the opening of the 
Thursday forenoon session, was received with 
special satisfaction. His faith that the Gov- 
ernment is not inclined to interfere with the 
business was a source of hope, as were the 
Words of State Fire Marshal Fleming of Ohio, 
who spoke later. Mr. Fairchild said in part: 


_Vhe insurance interests have demonstrated that they 
will support every war measure and every war activity 
to the full extent of their ability. They have bought 


war securities beyond their allotment, and of their 
man-power have given without stint, patriotically sup- 
porting every move that has for its object the winning 
of the war, 
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I see no foundation for the fear entertained by 
some that the Government will take over the insurance 
business in its entirety at an early date; but the idea 
is incubating, and unless steps are taken to counteract 
its development serious results to the various lines of 
insurance may follow. Public sentiment is the greatest 
known power in the world. The titanic conflict now 
in progress in Europe could be terminated to-day py 
either side if public sentiment so willed. Only by 
arousing sentiment against Government encroachment 
in the insurance field can that business as now con- 
ducted be expected to survive. 

That there is some justification for anxiety is re- 
vealed by the attitude of one of the great leaders in 
our Government. In referring to Government owner- 
ship of power plants, he is reported to have said, “I do 
not share the prejudice against Government ow nership 
of enterprises of this kind, and my natural disposition 
would be to encourage rather than to discourage Gov- 
ernment ownership.”’ Plans for life, health and old 
age insurance for all railroad employees are now being 
considered, according to an official announcement of 
the railroad administration. 

We are fighting for and want democracy for our- 
selves and the whole world, but we do not want the 
Bolsheviki brand! We want a democracy here in 
America that shall mean just what this republic stands 
for, just what our great President so clearly states we 
are fighting for, and that is one that shall give the 
greatest liberty to all, subservient to the welfare of 
all; that shall give to individual effort and desire every 
advantage to develop self, and that shall result.in good 
to mankind; a right that shali not be interfe red with 
by any government or individual. * 

This war will certainly dispel the dangerous idea 
that Germany has proved the superiority of government 
over private direction of general business. Even 
though it had worked fairly well in Germany, there 
would be no reason to believe that it would do so in 
our free land; under an autocracy, the individual 
amounts to nothing, simply taking without question 
orders from some bombastic officer, and if efficiency 
results it is of the same grade as any slave-driven 
production. The day will never come in America 
when such results can be obtained in like manner. 
The true American cannot be driven to efficiency by 
the lash, but will surely produce it in the free air of 
open contest with his fellows, properly supervised by 
the Government in just protection to himself and his 
neighbor. Work carried on by the Government with- 
out the inspiring influence of free competition can 
never bring the highest results to the individual or to 
the enterprise. Therefore the Government ought not 
to engage in any undertaking that can be conducted 
honestly, efficiently and economically by private effort. 


‘‘Mutuals’ and Inter-insurers’ Competition” 
was the subject of a discussion opened by A. M. 
Best. He gave an exhaustive history of this 
class of companies and the business they have 
been and are doing. 

At this point it was announced that the In- 
diana delegates had gotten together in another 
part of the hotel and reorganized the Indiana 
Association of Fire Insurance Agents, with J. 
W. Kirkpatrick as temporary president and A. 
L. Rigsbee of Indianapolis secretary. The an- 
nouncement was hailed with a great degree of 
satisfaction, and the delegates were roundly 
applauded for their determination to have a 
State organization. 

The report of Secretary-Treasurer Chauncey 
S. S. Miller was presented. Liberal excerpts 
from this were given in THE SPECTATOR last 
week. 


SUBSCRIPTIONS FOR EDUCATION FUND 

At the executive session, just before adjourn- 
ment for lunch, President Allen discussed the 
advisability of entering into a campaign of 
education to prepare the public and the Gov- 
ernment for the threatened attempt of social- 
istically inclined politicians to secure Govern- 
ment ownership of the business. After review- 
ing the dangers and discussing the possible re- 
sults, Mr. Allen said it was squarely up to the 
members as to whether anything of the kind 
should be undertaken, but if it should be de- 
cided to inaugurate a campaign, funds to the 
amount of $15,000 or more would be needed for 
making the start, and they would have to be 
provided by special contribution. 

The resolution, published elsewhere, indicates 
the decision of the association by unanimous 
vote to start the campaign in earnest, and the 
work of providing funds was one of the in- 
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teresting parts of the convention. The presi- 
dent called for subscriptions from State asso- 
ciations, and Georgia was the first to respond, 
with $1000. Several other organizations, in- 
cluding large city clubs, subscribed the same 
amount, and then they varied all the way down 
to $100. Several large individual contributions 
were made. 

Something over $5000 was pledged by indi- 
viduals in $50 subscriptions. This was started 
by James B.- Wallace of Kansas City, who said 
he would be one of 100 men to make such con- 
tributions. It was an easy matter to get the 
others. Ohio organizations and _ individuals 
pledged more than $6000 to the fund. The total 
was a little over $25,000. , 

The address of T. E. Braniff, Oklahoma City, 
on “Fire, Casualty and Surety—the Three 
Allies,’’ was an argument to the effect that an 
insurance office should be in a position to fur- 
nish any kind of protection that is desired—the 
department store idea. Real service and effi- 
ciency can be given the customer by such an 
office, he said. Then there should be a standard 
brand of goods carried that will build up a repu- 
tation for soundness and safety. 

Following this address the Michigan delega- 
tion appeared at the east entrance to the room, 
headed by the Stars and Stripes and singing 
‘‘Michigan.”” They announced that they had 
doubled their subscription to the educational 
fund, making it $1000. At that time the sub- 
scriptions from organizations and individuals in 
Ohio amounted to $5500. 

F. J. T. Stewart then delivered his address, 
which was given, in part, in last week’s issue 
of THE SPECTATOR. 

James B. Wallace of Kansas City, comment- 
ing on the address, said that in his city a text- 
book on fire prevention is used in the schools, 
just the same as any other textbook is studied. 
It was found that in some other places .the 
schools have such a textbook. It looks as if 
the public has begun to recognize the im- 
portance of reducing the fire waste. 

A resolution touching upon the death of 
Frederick D, Warner was read at this point. 

Asserting that the flowers are too often pre- 
sented after the man has gone, Mr. Offen- 
hauser suggested that the delegates rise to their 
feet a moment in honor of “The Grand Old 
Man,” C. H. Woodworth of Buffalo. 


CASUALTY COMMITTEE REPORTS 


C. Arthur Howell, chairman, in his report of 
the casualty committee, gave a review of the 
various meetings held within the year since the 
last convention. Acquisition costs have been 
discussed with the companies, and there has 
been some work done toward getting the mat- 
ter of the owner of expirations settled. Some 
plan of co-operation with the National Asso- 
ciation of Casualty and Surety Agents will have 
to be made, he said, before it will be possible to 
get very far with these subjects. 

“Organization is absolutely necessary,” said 
T. Alfred Fleming, State Fire Marshal of Ohio, 
in his address, to carry the fire prevention 
work to all parts of the country. There is not 
a finer field of co-operation anywhere than in 
this crowd here. Now is the time to establish 
a system of education, and you wiil never get 
rid of the great fire waste until you do educate 
the people to look after their properties, keep 
them clean and in good condition. If you have 
a fire marshal in your State who does not under- 
stand this and is not active in an endeavor to 
interest people in saving property, the quicker 
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you introduce the shoemaker to his tailor the 
better. 

' “The insurance man is one upon whom the 
Government can depend for the conservation 
of property. If there is an agent who does not 
do his duty in fire prevention he is the worst 
sort of slacker in the world. 

“We are requiring 100 per cent efficiency in 
the work of fire fighting. Our boys ‘‘over there”’ 
in France are 100 per cent efficient—physically, 
mentally and morally—and we will not be able 
to look them in the face when they come back 
here, some of them wounded, if we have not 
done our duty in conserving the material things 
upon which they had to depend when they were 
at the front.” 

Mr. Fleming said it is not worth while to be 
greatly disturbed over the hysteria in regard to 
Government ownership of the business. He is 
confident that the Administration does not want 
it and will not have it. 


OFFICERS ELECTED 


The report of the committee on nominations, 
of which August Rebhan was chairman, was 
made late in the afternoon, when E. M. Allen 
was renominated for the ensuing year. The 
house went wild when his name was announced. 
These vice-presidents were chosen: New 
England States—H. H. Hickox, Burlington, 
Vt.; Middle Department States—John N. Tier- 
non, Buffalo, N. Y.; Southeastern States—T. F. 
Southgate, Durham, N. C.; Southwestern 
States—A. W. Mills, Pine Bluff, Ark.; Middle 
Western States—E. B. Walsh, Davenport, Ia.; 
Pacific Coast States—M. O. Robbins, Santa Ana, 
Cal.; Rocky Mountain States—D. J. Main, Den- 
ver, Col. Fred J. Cox was selected as chair- 
man of the executive committee; Charles F. 
Wilson, the finance committee; C. C. Corry, the 
organization committee; G. Arthur Howell, the 
casualty and surety committee; J. A. Gilberson, 
the grievance committee; F. V. Bruns, the fire 
protection committee, and George D. Markham, 
the legislative committee. Chauncey S. S. Mil- 
ler was nominated for secretary-treasurer. The 
vote was unanimous. 

The full committees, announced later, follow: 


Exécutive Committee.—F “ie J. Cox, chairman, 
Perth Amboy, N. J.; James L. Case, Norwich, Conn.; 
James B. Leedom, Milwaukee, Wis.; Clarence L. Pel- 
let, Chicago: -L. L, Rauh, Cincinnati, Ohio; H. G. 
MeMillen, Knoxville, Tenn.; John C. Coart, Seattle, 
Wash.; Glen H. Johnson, Syracuse, N. Y.; Marshall 
J. Ellis, Macon, Ga. 

Finance Committee.—Charles F. Wilson, chairman, 
Fitchburg, Mass.; L. C. Merrill, Concord, N, H.; R. 
L. Wood, Buffalo, N. Y. 

Organization “EE OR C. Corry, chairman, 
Springfield, Ohio; J. Clancy, Des Moines, fa. A, C. 
Edwards, Saville, N. Y.; S. E. Moisant, Kankakee, 
lil.; Craig Belk. Hou ston, Tex.; A. G. Chapman, 
Louisville, Ky.; J. N. Adams, Indianapolis, Ind. 

Casualty and Surety Committee.—G. Arthur Howell, 
chairmen, Atlanta, Ga.; T, E. Braniff, Oklahoma City, 
Okla.; Fred L. Gray, Minneapolis, Minn.; J. K. Living- 
stone, Detroit, Mich.; Robert L. Stewart, Kansas City, 
Mo. 

Grievance Committee.—J. A. Gilberson, chairman, 
Alton, Ill.; August Rebhan, Milwaukee, Wis.; M. H. 
Hartson, New Orleans, La.; F. R. Bell, Jr., Charles- 
ton, W. Va.: John P. Old, Sault Ste Marie, Mich. 

Fire Protection Committee.—F. V. Bruns, chair- 
man, Syracuse, N. Y.; Alfred Davenport, 3oston, 
Mass.; Howard W. Jackson, Baltimore, Md.; C. 
Peifeer, Waterbury, Conn.; K. V. Rothschild, St. 
Paul, Minn.; J. A. Duckworth, Tuscaloosa, Ala.; S. B. 
Maxley, Shelbyville, Ky. 

Legislative Committee.—George D, Markham, St. 
Louis, Mo, 


Following the report of the nominating com- 
mittee Mr. Allen was called to the floor for a 
talk. He said he had made up his mind that he 
would not accept a second term, but, after all, 
if.the members think it is best, he is willing to 
serve, notwithstanding the great drain on his 
time and strength, especially because of the 
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stress of war. He expressed his gratification 
for the confidence which the re-election indi- 
cates, and said there is much to spur everyone 
on this year, and he hopes to see a handsome 
increase in the membership before another 
convention is held. 

Both Fred J. Cox and Secretary-Treasurer 
Miller were called upon for speeches. Each of 
them made brief talks. 

President Allen presented the trophy for the 
largest gain in membership—a beautiful Gorham 
silver cup—to the Georgia Association of Fire 
Insurance Agents. It was received by Marshal 
J. Ellis, president of the association, in a neat 
little talk, in which he said, among other things, 
that, while the trophy is greatly appreciated, 
an organization should not expect a reward for 
doing its duty. 


THE 


ADDRESS BY SUPERINTENDENT W. H. 
TOMLINSON . 


The Friday forenoon session opened with an 
address by W. H. Tomlinson, Superintendent of 
Insurance of Ohio. He gave the delegates an 
idea of what the Department is doing and its 
policy with relation to the agents and their or- 
ganizations. In part, he said: 


There are still some near-agents in Ohio, but insur- 
ance men are rapidly cleaning house, and the State 
will soon be in fine shape so far as the character of 
its insurance agents is concerned. We wish to thank 
them for their aid in the enforcement of the agency 
qualification law, which is yielding splendid results. 

The anti-discriminatory law was asked for by both 
the agents and the companies, and it has done more to 
impress people that the insurance game can be played 
squarely, honestly and equitably than any other step 
that has ever been taken. Agents are seeing that the 
law is strictly enforced, and clients are rapidly learn- 
ing that no one can have any advantage whatever over 
the others in the rate they pay for their protection. 

I approve of this National Association and the 
State Association of agents. They are excellent 
movements for their members, and they relieve the 
insurance department of a lot of trouble, All that is 
necessary for any agent to meet the requirements of 
the department and the demands of these organiza- 
tions is to do right. 

Why is it that all agents cannot belong to these 
organizations?) The man who cannot observe the rules 
will ncver be much of an agent, because he is either 
not worthy of membership or is falling behind the 
crowd in his business. 

Speaking of the fear that an attempt will be 
made to place the business in the hands of the 
Government, Mr. Tomlinson said: “I have no 
fear whatever that such a step as this will be 
taken, but I want you to understand that I am 
against it.’””’ He has often made this asertion, 
and he means it. Mr. Tomlinson is a friend of 
insurance men and insurance companies, and 
he believes in seeing fairplay. He is also a 
friend of the people, but will not suffer a com- 
plaint from any of them unless they make the 
case plain. He is a stickler for having all the 
cards on the table when a matter is brought 


to him. 
VARIOUS SUBJECTS DISCUSSED 


Fred J. Cox was called to the floor to make an 
explanation of the income tax law and give in- 
formation on certain points that have been 
rather hazy in some ways. His talk was fol- 
lowed by a “‘call of States,’”” when each delegate 
detailed both the troubles and the successes of 
his organization and offered problems on which 
he desired advice and suggestions. 

Hugo R. Delfs, chief of the fire department at 
Lansing, Mich., was introduced as an officer who 
is so much interested in fire prevention and in- 
surance that he came to this convention at his 
own expense. He gave the delegates the bene- 
fit of some of his ideas in conservation and fire- 
prevention work, as well as fire fighting. 

Mr. Ankenbauer, secretary of the Insurance 
Club of Cincinnati, presented a discussion on 
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“Mutuals’ and Inter-insurers’ Competition.” 
He pointed out many of the weaknesses of this 
form of insurance, even with the best of the 
organizations. The method of compensating the 
attorneys of inter-insurers was severely criti- 
cised as leading to the acceptance of excessive 
lines. He said, too, that many of the policies 
contain jokers through which the amounts paid 
case of loss are often reduced far beyond the 
expectation of the assured. 


THOMAS F. DALY’S ADDRESS 


Thomas F. Daly, president of the Capitol Life 
Insurance Company, Denver, Col., spoke on 
“Government Insurance Encroachments from 
the Standpoint of the Agent.’’ Being an agent, 
as well as the executive of a life company, he 
was well qualified to, discuss this subject. 
Among other interesting things, he said: 


Inasmuch as the Government would be adopting 
German practices in undertaking insurance, it may 
be of interest to call attention to some of the in- 
congruities. 

There does not appear to be any justification for the 
nation engaging in insurance any more than in the 
dry goods business, and much less reason for it en- 
gaging in insurance than in the coal, steel, lumber or 
any other line of private endeavor; the only difference 
being there is a prevailing belief that it requires less 
effort to undertake insurance than perhaps would be 
necessary in other lines. 

There are times when drastic action by the Govern- 
ment appears necessary, and in passing I may say 
the virtues are not all with the insurance companies, 
nor with corporations generally. Where combinations 
of capital become extremely technical and refuse to 
co-operate in national requirements, at such time the 
Government may justify its entry into any business, 
but for only such period as an actual emergency 
exists. Under normal conditions, competition takes 
care of the matter—becomes the supreme leveler of 
all business enterprise, and constitutes the economic 
principle at the bottom of our commercial life. * * 

During the period of the war, I am in favor of the 
Government having every aid possible in its marathon 
with the Hun. Insurance agents and officials should 
make every effort to support the Government in carry- 
ing out its war policy. I may say, however, the 
action contemplated by Senator Lewis seems to me to 
bear the earmarks of political propaganda, and we 
are unable to discover the benefit to the Government 
in the prosecution of his ideas. = 

I am sure Senator Lewis has not taken into con- 
sideration many of the intricacies and ramifications of 
the business. I have suggested in a former paper that 
probably the Senator may have compiled some new 
mortality information which he has not as yet given 
to the public. I do not wish to be sarcastic, but have 
no doubt that the Senator can make some demonstra- 
tions which would appear conclusive to those who are 
not familiar with the facts, and which would look 
perfectly reasonable in present-day Russia. 

There is a great tendency at the present time both 
in State and National politics to develop a_ social 
brand of insurance intended to cover all the ills 
which the human mind can conceive, without much 
regard to the science of underwriting or to the de- 
termination of liabilities. I am aware of no _ par- 
ticular reason why the Government should pledge the 
funds of the taxpayers in a social benefit way to the 
detriment of the majority, and I feel that Congress 
will consider the matter from the standpoint of re- 
fined political economy. It is a fortunate thing for 
the insurance companies, as well as other lines of 
endeavor, that there are some sound thinkers in 
Congress whose ideas of Democracy reflect the prin- 
ciples promulgated by the founders of this Govern- 
ment, who strictly adhere to the ideas expressed in 
the Constitution—that private enterprise should be 
encouraged and developed in order that the nation 
might profit by the business acumen which would 
naturally result therefrom because of private, per- 
sonal endeavor, and the knowledge that would be ac- 
quired and disseminated for the benefit of future 
generations, thereby to further develop the highest 
ideals of personal enterprise. Take the element_of 
personal gain away from any business and you find 
enthusiasm lacking—you do not find the same incen- 
tives demonstrated in its progress. Socially, the re- 
sult of Government ownership of insurance, rail- 
roads. telegraphs or other classes of business would, 
in a few generations, be reflected into the brain and 
manhood of the nation in a way that would be even 
more detrimental than the so-called plutocracy of 
to-day. 

When you take away from the individual the oppor- 
tunity to make money, or to use his brains in some 
manner which will enable him to make money, you 
are taking away the mental stimulus which goes to 
make up the man, and when you destroy a man by 
this process, you weaken and destroy the government 
back of him. You tear down the ideals of the republic 
because the only class of citizens you have remaining 
are compensated by the nation and are indifferent, and 
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are therefore not particularly interested in its de- 
velopment. Their ambition is gone. It is as repre- 
hensible for the republic to adopt and fasten upon 
itself any business that can as well be transacted by 
private enterprise as it is to rob the individual of the 
right to do business, for sooner or later such pro- 
cedure will block the progress of the Government. 
This @estruction of private enterprise is a retrograde 
movement in the life of any nation, and may be con- 
sidered the forerunner of absolutism. As a matter 
of fact, every step in the long history of evolution 
has been made by the personal experiment of an indi- 
vidual. Those who have not experimented thus _per- 
sonally have remained in the community stage of the 
amoeba, the coral insect or the modern German. > 

As we have before stated, the functions of govern- 
ment are to direct and assist within the bounds of 
reason, but not to coerce; to advance the interests of 
private endeavor in order that its own success may be 
assured. At a time such as the present, when the 
cream of our robust young manhood, with a victorious 
heart, is struggling with the beast of the twentieth 
century on the blood-drenched grounds of France, it 
behooves us here at home to preserve the commercial 
life of our people, so that the victory achieved will 
not be lessened at home by any curtailment of indi- 
vidual opportunity for private advancement. * 

Among insurance men there has been a hesitancy 
about criticising present political tendencies. I have a 
feeling, however, that this Government was founded 
on free speech, and anything which represses the feel- 
ings of the people furnishes greater evidence for 
misunderstanding. Any subject that is debatable and 
which concerns the nation as a whole should be dis- 
cussed unrestrictedly, consistent with American ideals, 
with steadfast loyalty for the United States, in which 
case the results are bound to be constructive instead 
of destructive, and by which we may look forward to 
greater success as a nation. ” 

All matters relative to Government participation in 
the insurance business are secondary considerations 
compared to the winning of the war. Even the sacri- 
fice of our business, if necessary, I would willingly 
concede if it would help the administration in dis- 
posing of the noxious principles of German “Kultur.” 
Insurance interests should stand firmly behind the 
Government and support it as a unit, and when the 
war is over, see to it that all the ambiguities, mis- 
understandings and lack of cohesion be taken out of 


the insurance business, and make a solid front in - 


support of the privileges of equal rights, guaranteed 
under the constitution of the United States. 
OWNERSHIP OF EXPIRATIONS 

A discussion of the ownership of expirations 
of casualty insurance brought from James B. 
Wallace the suggestion that a written contract 
should be made with the companies, embody- 
ing all the terms, instead of accepting an 
agency in the usual way. Then a clause re- 
lating to the ownership of expirations can be 
inserted and there will be no trouble thereafter. 
George D. Markham expressed the hope that a 
resolution be adopted embodying the claims of 
the agents on that point, and this was after- 
ward done. Another delegate thought a form 
of rider, approved by the association, should 
be prepared and furnished the companies, and 
that no members should accept the agency of 
any company unless this is attached to the con- 
tract. : 
RESOLUTIONS 


Directly after the noon recess, the report of 
the committee on resolutions was made by 
Chairman Moffatt as follows: 


GOVERNMENT INSURANCE 


Whereas, the Insurance Agents of the United 
States are concerned over the danger of Government 
insurance, bills for which are already prepared for 
introduction in Congress, threatening with destruction 
the established system of insurance conducted through 
local agents, and 

Whereas, the public interest demands a reduction in 
the losses from fire and other casualties insured 
against more than anything else in the field of insur- 
ance, and the present system of insurance is under 
constant pressure by the incentive of private interests 
to seek out the causes for such losses and the means 
of prevention, thus gradually bringing these dangers 
under control, while at the same time striving in 
rivalry between the many companies to excel in 
satisfactory service to the property-owner. Under 
State or Govérnment insurance, the interested study 
of loss prevention and control would halt, and the 
rivalry in service would not exist. And, 

Whereas, the local agents of the United States are 


‘indispensable to the satisfactory protection of ‘the 


property-owner’s interests and are, through training 
and local influence, a mighty force for fire prevention 
work of highest import to the national prosperity, 
therefore be it 

Resolved, that this association emphatically protests 


THE SPECTATOR 


against any such taking over by the Government of 
the business of insurarice, except in so far as is 
clearly necessary for the winning of the war. We 
gladly accept any sacrifices which will help the Gov- 
ernment to prosecute the war to a victorious conclu- 
sion, but we call upon all agents everywhere to be on 
guard against any proposal to introduce Govern- 
mental insurance under the plea of war necessity, 
where such necessity does not exist. Such proposals 
are against the best interests of the nation, confiscate 
without compensation the business which we have 
built up by our life’s' work, and are contrary to the 
spirit, traditions and practice which have made Ameri- 
cans a great and enterprising people. All State asso- 
ciations should prepare to enlist their Senators and 
Congressmen in the defense of the well-proved and 
patriotic American system of insurance through local 


agents. 
FIRE PREVENTION 

Whereas, the agents of this association have pledged 
to constitute themselves into a band of voluntary pre- 
ventionists seeking to reduce by every means the 
needless waste through fire and accident, be it 

Resolved, that the presidents and secretaries of 
State associations, and through them the local boards 
and county associations in the various States, be re- 
quested not only to adopt resolutions endorsing these 
sentiments, but to immediately and actively embark 
more vigorously upon a campaign of local inspection, 
to the end that the purpose sought by President Wilson 
in his Proclamation of April 15, 1917, and the letter 
of June 26, 1917, be attained. 


CO-OPERATION WITH COMPANIES 


Whereas, 6ur interests in this crisis are identical 
with those of our companies and of all others en- 
gaged in the insurance business, be it 

Resolved, that our officers and committees hereby 
are authorized to co-operate in this campaign as their 
best judgment may dictate with the insurance com- 
panies, Insurance Commissioners, the National Insur- 
ance Council, the Insurance Federation, and any other 
organizations whose co-operation may be helpful in 
advancing our common ends. 


STANDARDS MUST BE MAINTAINED 


Resolved, that, while the principles and platform 
of our association are now generally approved and ac- 
cepted by all branches of our business, it is important 
that in these days, when the honor of and the service 
to our country must: first be considered, that the 
standards ‘of our business should not be lowered. 
We should firmly maintain our attitude on the im- 
portant questions of overhead writing, underwriters’ 
multiple agencies, our rights as agents in the expira- 
tions of our business, and in all other points stead- 
fastly support the ethics of our business. 


REPORTS REFERRED TO EXECUTIVE 
COMMITTEE 


Resolved, that recommendations contained in the 
president’s and secretary’s reports be referred to the 
incoming executive committee for consideration and 
action. 


OWNERSHIP OF CASUALTY EXPIRATIONS 


Resolved, that it is the sense of this meeting that 
the question of ownership of casualty expirations be 
resubmitted to the committee on casualty affairs of this 
association, with the request that it follow up the sug- 
gestions of the retiring casualty committee to secure 
by personal interview and other methods which seem 
expedient a plan to bring about the same understanding 
wth the companies so far as the casualty business is 
concerned as exists in the fire business. 


MEMBERS IN WAR SERVICE 


Whereas, we are proud of the services to our coun- 
try, both overseas and at home, of our members and 
of their families, and we sympathize with those whose 
loved ones have made the supreme sacrifice, be it 

Resolved, that, while our associates are giving their 
lives for us, we cannot do less than conserve their 
business. We therefore charge our members to care 
for and protect the business of our absent ones, that 
it may be found intact upon their return or become 
an asset for their families. 

To our former secretary and treasurer, Henry H. 
Putnam, who is in France voluntarily serving our 
country, we extend our good will and best wishes. 


APPRECIATION 


Whereas, this convention has been the largest, most 
enthusiastic and the most successful meeting in the 
history of our organization, we wish to express our 
appreciation to the able speakers who have favored 
us, and to the Fire Insurance Club of Cleveland, the 
Fire Insurance Clearing House, the Insurance Society 
of Cleveland, the Casualty Underwriters Association 
of Cleveland. and the Cleveland Board of Casualty 
and Surety Underwriters, for their untiring efforts, 


‘ courteous.and effective to the last degree. We further 


wish to express our appreciation of the cordial hos- 
pitality and most efficient service accorded by the 
hotel management. 


The report was adopted as a whole by unani- 
mous vote of the association. 


MISCELLANEOUS MATTERS 
For the second time in the history of the or- 
ganization a demonstration sale was intro- 
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duced on the closing afternoon. The subject 
was “‘Use and Occupancy Insurance, Buying 
and Selling It.’’ C. O. Ransome acted as the 
agent and Albert Rees Davis as the buyer. Both 
are old, experienced agents and understand the 
game. It would be impossible to give an intel- 
ligent idea of the demonstration without a 
stenographic report of the entire dialogue, but 
suffice it to say that the participants put up a 
natural argument and answered many questions 
that arise from day to day in selling this form 
of insurance, 

Secretary C. S. S. Miller made a short talk 
on the needs of the Agency Bulletin. He urged 
that members give the publication a better ad- 
vertising patronage, and also furnish more live 
news matter. It is the agents’ paper, he said, 
and they ought to be so much interested in it 
that they would furnish news matter for it 
every week. 


O. A. SMITH ON “‘BANKS AS AGENTS” 

“Banks as Insurance Agents’’ was the subject 
of an address by Oscar A. Smith, secretary of 
the Tennessee Underwriters Association. Per- 
sonality, personal pride and service count for 
much in the insurance business, Mr. Smith 
said. The first two the banks do not possess, 
and the latter is of little interest to them. 
The main thing is to get the business, collect 
the premiums and record the profits for the 
stockholders. Banks are either enemies of asso- 
ciations or maintain a passive stand. They 
cannot help the business in a general way under 
such circumstances. 

Business secured through service and a 
reputation for soundness and square dealing is 
much more desirable that that gotten through 
accommodations, such as a bank has to offer. 
The only reason that they might be preferred 
by companies is that.they always pay their bal- 
ances promptly. 

Federal banking laws will probably put an 
end to the operation of insurance agencies by 
member banks. The fight against such agencies 
has been carried on many years, and the asso- 
ciation is perhaps now nearer success in having 
them eliminated than ever before. 


INVITATIONS FOR NEXT MEETING 


When it was announced that invitations for 
the 1919 convention would be received, Harry 
V. Davis put in a strong claim for Louisville, 
and he was backed by the Kentucky Association 
of Insurance Agents. Former President Robin- 
son, a prominent Louisville agent, also added 
his mite to the declarations made by the other 
men. While the executive committee has this 
matter in hand it is probable that Louisville 
will get the convention. 

After Kentucky had completed its portrayal 
of the good things in that old State, A. W. 
Neale said: ‘‘We would like to have you come 
back here next year, and we will take just as 
good care of you again as we did this year. 
You are welcome to come as often as you like.” 

Colorado extended an invitation also. -The 
selection of a place will involve considerations 
of the most central point for delegates to reach. 


DINNER AT HOTEL WINTON 


The dinner tendered the delegates and their 
wives by the Cleveland insurance men at Hotel 
Winton Thursday evening was a nice affair and 
many compliments were heard regarding it. In 
the way of entertainment there was a ten-piece 
orchestra, songs by a sailor located here, drill 
by sailors, monologue artist and cabaret 
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dancing. About 700 people enjoyed the dinner. 

One of the tactful little episodes of the even- 
ing was the toast proposed by President E. M. 
Allen, consisting of three words: ‘“‘To Presi- 
dent Wilson.’’ Many patriotic songs were sung 
and the sailor lads were given an ovation when 
they entered, every person standing until they 
reached the raised platform that had been pro- 
vided for their drill. 

Visiting ladies were entertained by a _ big 
committee, of which Mrs. Will J. Beggs was 
chairman. One evening was spent at the Still- 
man Theater and a forenoon was consumed in 
a shopping tour. This week was an auspicious 
oceasion for this, as it was “Style Show Week.”’’ 

This was the biggest, liveliest and most im- 
portant convention ever held by the associa- 
tion. The attendance was considerably over 
700. 


Government Insurance of Railroads 

Savings of more than $1,000,000 a year are ex- 
pected to result from the recently introduced 
policy of having the railroads carry their own 
insurance, according to a report just made to 
the President by Director General of Railroads 
McAdoo, covering the first seven months of the 
Railroad Administration’s operations. 

In an effort to minimize losses, an adequate 
and vigilant fire-inspection and fire-prevention 
service is being organized, declares Mr. McAdoo. 
This policy has been adopted after a careful 
study of the past experience of the railroad 
companies in the matter of insurance. While 
many of them in the past have carried a part 
of their liability uninsured, reports from all but 
five of the more important railroads show that 
during the three years ending June 30, 1917, the 
premiums paid insurance companies aggregated 
$16,021,369, while the total losses incurred dur- 
ing the same period were but $12,460,639, making 
an excess of premiums over losses for the three- 
year period of $3,560,730. The three years un- 
der consideration included the Black Tom 
disaster in New York Harbor, resulting in a 
very heavy and exceptional loss to the compa- 
nies, and it is believed that a very substantial 
saving will be effected by the policy of non- 
insurance that has been adopted. It is expected 
that by the adoption of a rigid system of inspec- 
tion and the most approved methods of fire pre- 
vention the hazards and losses can be_ sub- 
stantially reduced. 

A safety section of the division of trans- 
portation has also been created to have super- 
vision over the safety work on all railroads. 
utilizing such safety organizations as are al- 
ready available, and suggesting such others as 
are desirable. 


New Officers of Illinois Fire 

Mathias S. Cremer, whe has been secretary 
and treasurer of the former German Fire of 
Peoria, now known as the Illinois Fire, has been 
elected president of the company. He succeeds 
his brother, the late Bernard Cremer, who had 
been president for thirty-six years. Henry F. 
Tuerk, who has been with the company for six- 
teen years, was elected secretary, and Adolph 
Cremer, another brother, treasurer. 


New Zealand to Enter New York 


The New Zealand Insurance Company, which 
operates on the Pacific Coast, is planning to 
do a fire and marine business in New York. 
This move was decided upon at a recent meet- 
ing of the board of directors at Auckland. H. 
E. Kempthorne, in charge of the branch office 
at Wellington, New Zealand, will be at the head 
of the New York office. 
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356 SHIPS COMPLETED 


American Yards Have Produced 2,045,- 
875 Tons for Emergency Fleet 
Corporation 








264 OTHER SHIPS LAUNCHED 





These Aggregate 1,223,566 Deadweight ‘Tons 

and are Rapidly Being Finished 

The Shipping Board has announced that 356 
vessels, aggregating 2,045,875 deadweight tons, 
had been completed and delivered by American 
yards under the auspices of the Emergency 
Fleet Corporation up to and including Sept. 14. 
Of this tonnage 137 vessels, totaling 1,011,160 
deadweight tons, were completed in yards on the 
Pacific Coast. 

In addition to the completed ships, there had 
been launched up to September 14 a total of 264 
hulls, aggregating 1,223,566 deadweight tons, in 
the yards: of the principal four shipbuilding sec- 
tions. 

The Pacific Coast yards lead the Atlantic 
yards by 376,000 deadweight tons of completed 
ships and have turned out 611,305 tons more than 
the yards of the Great Lakes. 

The figures for completed vessels in dead- 
weight tons are as follows: 





Vessels Tons 
PACING COABE: 6 16505565h lee Sense 137 1,011,160 
ASIOMTIG CORSE os6 bce cess 87 634,860 
Greet ARGS 26sec cen iecies 13 39,855 
PI ACDGBG. os siasccusSicwaewes 1 3,500 
DOLE oava Sela ae ee > 356 2,045,875 


The Pacific Coast also leads in _ vessels 
launched but not yet completed and delivered. 
More than half a million deadweight tons of 
new ships are off the ways of Pacific Coast ship- 
yards approaching completion. 

The vessels launched, but not yet delivered, in 
the principal shipbuilding sections are: 








Deadweight 

Vessels Tons 
PAC (COBB. 6xoccicsoeadisee 134 610,900 
Atlantic Coast «2.665635 005% 69 392,816 
PAT CREO 5s lino Seeewewcs 33 117,050 
QUE SOOREE oie sccsesenins eee os 28 102,800 
ROMAN iesseieu Stew nears 264 1,223,566 


Recommendation that first-aid crews for re- 
suscitation from gas asphyxiation, drowning and 
electric shock be organized in every department 
of the shipyards in the United States engaged 
in Government work has been made by the 
Smergency Fleet Corporation. It is believed 
that this step will give much added protection 
to the 400,000 workers employed in the yards. 


President P. L. Hoadley Dead 


Phileman L. Hoadley, president of the Ameri- 
can Insurance Company of Newark, died sud- 
denly on Wednesday morning, September 18, of 
heart disease, at his residence, 544 Mt. Prospect 
avenue, Newark, N. J. As Mr. Hoadley had but 
a few days before returned from his vacation 
apparently in prime physical condition, his de- 
cease was entirely unexpected, and was natu- 
rally a great shock to his relatives and friends. 
The funeral service was held at his home on 
Saturday afternoon last, at 3 o’clock. 

P, L. Hoadley was born at Collinsville, N. Y., 
December 6, 1845, and was therefore not quite 
73 years old. His education was received at 
Rome Academy and at Whitestown Seminary. 
When twenty years old he became identified 
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with a bank at Camden, N.Y., as clerk and teller, 
and at the same time conducted a local insur- 
ance agency. He became connected with the 
Hanover Fire Insurance Company of New York 
as special agent in 1869, and in 1870 was trans- 
ferred to the home office of that company. In 
December, 1874, he joined the office staff of the 
American Insurance Company of Newark, being 
placed in charge of the underwriting, and has 
therefore been identified with that company for 
forty-four years. He was elected a director in 
April, 1899; vice-president in December, 1900, 
and president in 1907. Mr. Hoadley has long 
been regarded as one of the most expert and 
successful fire underwriters in the business, and 
enjoyed a wide acquaintance among and the 
sincere respect of the most influential fire in- 
surance men. 

Mr, Hoadley leaves a widow and four children, 
two daughters and two sons. One son, Fred- 
erick Hoadley, is secretary of the American In- 
surance Company, and the other, George O. 
Hoadley, is Pacific Coast manager for the same 
company, with headquarters at San Francisco. 


Wm. V. Fischer Promoted 


Wm. V. Fischer, formerly of Pittsburgh, Pa., 
who joined the underwriting force of the 
Wheeling Fire of Wheeling, W. Va., several 
months ago, has been appointed superintendent 
of agencies by that company. Mr. Fischer has 
been signally honored in the appointment, and 
his past experience in the insurance business 
bespeaks success for him in his new office. 


Deaths Due to the War 


Among the insurance men whose deaths have 
recently been announced, due to the war, were 
the following: E. R. Hampson, Waterbury, 
Conn.; E. H. Ripper, San Francisco, Cal.; Frank 
W. Slaton, Dallas, Tex.; William E. Henry, 
Pittsburgh, Pa.; W. S. Keeling, Dallas, Tex.; 
M. K, Kurtis, Cleveland, Ohio. 


Max Grundner Dead 


Max Grundner, a member of the firm of Chubb 
& Son, New York, and secretary of the Federal 
Insurance Company of Jersey City, died on Sep- 
tember 22 at his summer home at Sea Gate, 
N. Y. Mr. Grundner has long been known in 
marine insurance circles in New York and en- 
joyed a reputation as an expert marine under- 
writer. 





R. L. Pollard Succeeds A. R. Andrews 


A. R. Andrews has tendered his resignation as 
member of the Texas State Fire Insurance Com- 
mission on October 1 in order to accept the post 
ot manager of the Texas Cotton Seed Oil Mill 
Bureau. Capt. Robert L. Pollard, heretofore 
Deputy Insurance Commissioner of Texas, will 
succeed Mr. Andrews. 


Death of Charles E. Dosser 


Charles E. Dosser, long State agent for the 
Firemans Fund of San Francisco, and connected 
with Leonard, Turnbull & Johnson of Syracuse, 
died in that city last Monday. 


—In a preliminary report regarding the operations 
of the bureau for the fiscal year 1918, Commissioner 
of Internal Revenue Roper has advised the Secretary 
of the Treasury that out of total collections during 
the year of $3,694,703,334, insurance, under the wai 
revenue law, paid $6,492,479. 
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AMERICAN LIFE CONVENTION DISPLAYED ENERGY 


Patriotism Prevailed in a Majority of the Addresses Made 


. G. SIMMONS ELECTED PRESIDENT 





Instructive Papers Read on War Mortality, Investments and Agency Organization—Strong Assur- 
ances Given by Thomas B. Love of the Treasury Department 





contemplated. 


aid to the human race. 


Assistant Secretary, United States 





I have seen much agitation in the public press, but little elsewhere, as to the meaning 
of the insurance activities of the Government, and whether any further inroads upon 
the field now occupied by private insurance companies are to be made, and whether 
because of the activity of the Government there is to be an obliteration of private industry. 

In reply I personally can say that I have heard no tangible suggestion at Washington 
concerning the Government going into any branch of the insurance business. 
that the Government has done to date can be construed as meaning that such action is 
The administration is entirely occupied with the affairs it has on hand 
at the present time, and has confined strictly its insurance facilities for its own use. 
| have no doubt, however, that if it is necessary in order to win the war to take over 
any business temporarily such action would receive the warm approval of the nation. 

When the war has passed there will be great economic problems up for consideration. 
| thoroughly believe in insurance, and want to see it preserved because of its infinite 
What will happen after the war will depend on the degree in 
which the companies convince the people that it is a good thing, 
made a record of unexampled service in helping to win the war—Thomas B. Love, 
Treasury, 


Nothing 


and that they have 


before the American Life Convention. 








The thirteenth annual meeting of the Ameri- 
can Life Convention, held at Chicago, last week, 
breathed a high spirit of patriotism and en- 
thusiasm over the war aims of the Govern- 
ment. Beginning with the address of welcome 
by Frank O. Lowden, Governor of Illinois, 
speaker after speaker dwelt upon the necessity 
for upholding the hands of the Government and 
supporting the boys at the front by every pos- 
sible means. Job E. Hedges of New York, in 
an address on Thursday morning, electrified the 
audience and brought them to their feet over 
and over again. The response to his appeal was 
especially emphatic when he said: ‘“‘Every man 
who is not for the nation is against it, for there 
can be no middle course.’’ At that the entire 
audience rose as one man and cheered him to 
the echo. Thomas B. Love, assistant secretary 
of the United States Treasury Department, was 
equally emphatic in his demand for a full meas- 
ure of patriotic service at the concluding ses- 
sion, and there can be no doubt that every per- 
son went away imbued with the spirit of doing 
his utmost to help in every possible way to 
win the war. 

a * we * * 

President Harry L. Seeay concluded a year of 
exceptional hard work when he turned over the 
gavel to his successor on Friday last. Various 
problems of taxation and soldiers’ and sailors’ 
insurance had involved extensive travel on his 
part, as well as Secretary Blackburn. The 
account of his stewardship was warmly received 
at the conclusion of his address, and the vote of 
thanks tendered him just prior to adjournment 
was most enthusiastic and heartfelt. In his 
address Mr. Seeay said in part: 


The total assets of the eight companies who voted 
to organize the American Life Convention as of 
December 31, 1905, amounted to $3,441,348. The same 
companies, December 31, 1917, twelve years later 
(Meridian Life for 1915), had increased their assets 
to the hz andsome total of $36,429,853. The volume of 
business in force for these companies, written basis, 
mn 1905 was $61,732,873. The volume December 31, 
1917, paid for, aggregated $329,117,548.80. The total 
assets of our organization December 31, 1917, were 
$475,676,362, and the total paid-for business $3,639,- 
873,367. This is a marvelous record for a dozen years. 





The .\merican Life Convention is a part of the 
story of life insurance activity in the United States 
for the period in which this great business spread it- 
self out into the commercial life of practically every 
State in the Union, as distinguished from the years 
preceding 1905, when life insurance was chiefly issued 
from New York and New England. 

Naturally, the membership has been for the most 
yah confined to the West and South, though New 
England was entered when the United Life and Acci- 
dent Company of Concord, N. H., became a member 
in 1917, and this year the Travelers joined our forces. 

All but four of our companies use some form of 
preliminary term valuation, and this convention has 
at all times adhered to its original declaration: “We 
favor the first year term me ‘tthod of valuation both in 
theory and: practice, and submit that it is safe, sound 
and scientific.”” It is pleasing to know that this 
method of valuation is now approved in all but six 
States of the American Union. 

We are now represented in thirty-four American 
States, all but two west of New York, these States 
being Connecticut and New Hampshire. Every State 
in the Union, excepting Arizona, has one or more life 


companies Our organization recognizes State lines 
and relies upon its representatives in these several 
St: ites to keep an eye on departmental rulings and 
legislation. There is no petty spite legislation now 


undertaken by life companies intended to cripple com- 
petitors, even when such competitors deserve to be 
punished for unethical conduct. It is comforting, also, 
to know that such conduct and behavior are generally 
but surely being eliminated without appeal to legis- 
lation. The several associations of life insurance 
workers and executives are improving the morals of 
agents and companies year by year, until now the old- 
fashioned cut-throat competition is exceptional, instead 
of universal, as in the days when this organization 
came into existence. 

The American Life Convention is a harmonious in- 
stitution. Its members are independent thinkers, but 
united upon accepted doctrines and principles. They 
have learned that America has room for all well- 
managed companies and their solicitors. Jealousy and 
spirited commercial selfishness will probably never be- 
come obsolete in our business any more than it will 
pass away in the commercial world generally. But 
every member of this convention is willing that every 
other life company shall earn and hold its place in the 
territory it selects for its activities. 

We are facing some new problems in consequence 
of war. They will most likely prove tremendously 
important to companies large and small, and will re- 
quire co-ordination of purpose and co-operation. It is 
safe to predict that companies, executives, agents and 
policyholders will find their interests so entwined that 
all can rally under a single banner upon which the 
motto of the Swiss Canton, ‘‘All for each and each 
for all,” shall be the controlling war cry America 
has led the world in the development of life insur- 
ance as the greatest, most beneficial and most success- 
ful combination of commercial effort and social wel- 
fare thus far devised by the pao sc of mankind. * ? 

Not only has the year been fraught with difficulties 
fer insurance companies, but every phase of human 
endeavor has had its problems to meet. We can look 
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with satisfaction to the result in every instance, but 
our hearts swell with an especial pride when we con- 
template the results accomplished by our country 
since its entry into the greatest and most righteous 
war in its history. 

Freedom and honor are battling against tyranny and 
treason, and the just cause must not, need not, shall 
not, fail. It must go on to a triumph so complete 
that such wars in the future shal] not only be un- 
necessary but absolutely impossible. 

aK ok ok oe 

There was no opposition to the nomination of 
E. G,. Simmons as president of the organization 
for the ensuing year, and as a compliment to 
him the rules were suspended and he was 
elected by acclamation. 
president and general manager of the Pan- 
American Life of New Orleans, La., which com- 
pany he was instrumental in organizing some 
seven years ago, and it is now 
one of the strongest of the younger companies. 
President Simmons has done splendid work for 
the convention as a member of the executive 
committee; is a man of force and intellect, 
qualities which are necessary to make a suc- 
cessful executive. On his induction into office 


Mr. Simmons is vice- 


recognized as 


he declined to make any extended speech, but 
promised the best that was in him. 

The officers for the year 1918-19 are: 

President—E. G. Simmons, vice-president and 
genral manager Pan-American Life, New 
Orleans, La. 

Secretary-Treasurer and General Counsel— 
Thomas W. Blackburn, Omaha, Neb. 

Executive Committee—Harry L. Seeay, presi- 
dent Southland Life, Dallas, Tex.; C. F. Coffin, 
vice-president State Life, Indianapolis, Ind.; E. 
W. Randall, president Minnesota Mutual Life, 
St. Paul, Minn.; Harry R. Cunningham, vice- 
president Montana Life, Helena, Mont.; H. W. 
Johnson, president Central Life of Illinois, 
Ottawa, Ill.; Charles G. Taylor, Jr., 
dent Atlantic Life, Richmond, Va. 


vice-presi- 


* cd * a oe 

Governor Lowder, in his address of welcome, 
proved himself to be a patriot of the first order, 
and carried the audience with him, not only on 
account of his references to the winning of 
the war, but for his thorough understanding 
of the mission of life insurance. He dwelt par- 
ticularly on the material conception of the 
human race as understood by Germany as con- 
trasted with the moral and spiritual ideals of 
the Allies. Life insurance companies, he 
claimed, had to consider the moral risk, and 
this is the risk which is being vindicated on 
the battlefields of Europe. One of the most 
striking points brought out by the speaker was 
that the greatest forces in the universe are 
spiritual things. An army of materialistic 
views can keep up its morale in times of vic- 
tory, but when the disasters come the spiritual 
forces are needed. He then pointed out that 
the Allies are superior in this respect and must 
evefttually dominate. An additional welcome 
was extended by H. W. Johnson, president of the 
Central Life of Illinois, on behalf of the Illinois 
eompanies, while James H. Jamison, president 
of the Western Life of Des Moines, made fitting 
response. 

a * ate e * 

Raymond W. Stevens, vice-president of the 
Illinois Life, delivered his address on ‘The 
Effect of the War on thé Agency Organization” 
before a large attendance on Wednesday after- 
noon. This paper, extracts from which were 
printed in THE SPECTATOR last week, 
dially received, and at its close a number of 
delegates came to the front to discuss it, or 
rather endorse it. Among them were J. B. 
Reynolds, president Kansas City Life, who in- 


was cor- 
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timated that the draft on the agency ranks 
might be filled partly by the employment of 
women. James P. Sullivan, vice-president 
Farmers and Bankers Life, Wichita, Kan., 
argued that when the boys come home they 
will have found their souls, and many of them 
will make ideal insurance men. To prepare for 
them the undesirables must be eliminated. H. 
G. Everett, vice-president of the Central Life, 
Des Moines, Ia., urged that this is no time for 
high-pressure methods, but that companies 
should do all in their power to help their agents 
through these strenuous days. Vice-President 
Charles F. Coffin of the State Life, Indianapo- 
lis, made a ringing speech, using as his main 
theme the need of co-operation instead of com- 
petition. Co-operation as talked at the meet- 
ings has been but a veneer, for when the dele- 
gates returned to their offices they forgot co- 
operation and went in again for barefaced com- 
petition. He closed with an earnest appeal that 
all mend their ways and try harder to substitute 
genuine co-operation for improper competition. 
* * * ok * 


One of the most interesting and instructive 
papers submitted to the convention was that of 
I. Smith Homans, actuary and assistant secre- 
tary Commonwealth Life, Louisville, on ‘Life 
Insurance Casualties and the War.’’ After ex- 
plaining that there were comparatively little 
data at hand regarding the experience of 
American companies thus far in the war, owing 
to the fact that our forces have only recently 
got into the fighting, Mr. Homans referred to 
the British and Canadian experience. Parts of 
his address are given herewith: 


There are several important differences between the 
conduct of the present and that of the past wars: 

First, the present war, in great part, has been one 
of stagnation, and unlike the war of movement so 
characteristic of previous wars. There have been 
great battles, it is true, but they occurred at long in- 
tervals. Losses during battles are necessarily very 
much heavier than during the periods of trench war- 
fare. As an illustration of the marked variation in 
mortality as between the violent battles and the inter- 
vening lulls of fighting, the British casualties during 
the month of June, 1918, reached the enormous sum 
of 141,147. During the month of July, 1918, on the 
other hand, the losses had dropped to 66,291. 

Second, present-day methods of fighting make it im- 
practical to wage active campaigns during the cold 
winter months. The different fronts are comparatively 
quiet in December, January, February and March. 
Annual death rates, therefore, do not really represent 
more than two-thirds of a year. 

Third, the numbers of men engaged, as well as the 
size of the artillery, require greater numbers of non- 
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combatant forces, as well as troops engaged in work 
of construction. Therefore, of the men enlisted, at 
least 25 per cent or more are not subject to the same 
hazard of death as those on the firing line. The mor- 
tality rates so far available, therefore, are apt to be 
misleading and cannot be depended upon in: calcu- 
lating the. amount of extra premium required, for 
there is no way of telling in advance in what branch 
of service the insured will be placed. * * * 
Already total death rates in the present war have 
exceeded the battle rates of the Crimean and Civil 
wars, while that of the American Expeditionary Forces 
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has approximated them. It is in the matter of death 
from disease that the great decrease is shown. Deaths 
from actual fighting were about one-third of those 
caused by disease in the Crimean War, and about one- 
half in the Civil War, In the present war the per- 
centages are very much the other way. So great has 
been the efficiency of the Medical Corps and modern 
methods of sanitation, it is probable that death rates 
from disease are even below the average in civil life. 
The statistics branch of the War Department reports 
that for the period from September, 1917, to June, 
1918, the records of the American Expeditionary 
Forces show a rate of death from disease of one- 
eighth of one per cent, or eight (8) in a thousand. 
Of the total casualties incurred by the same forces 
up to August 24, 1918, amounting to 20,444, and 
which includes those captured, as well as the missing, 
we find that 11 per cent, or 2,309, died from disease, 


Thursday 


as against 5,472, or 26.7 per cent killed in action or 
having died of wounds. Of the 9,823: of casualties 
suffered by the same forces during the month of 
August, 1918, but 289, or 2.9 per cent, died of disease, 
while 2,884, a percentage of 29.4, were either killed 
outright or died of wounds. * * * 

In the matter of the number of fatalities amongst 
the wounded, we find the same is true. The general 
staff, in commenting on the casualties among the 
American forces during the Marne offensive, stated 
that on the basis of the officially attested experience 
of the Allied troops during the four years of the war, 
less than one in twenty-five of the wounded sent to 
hospitals died. Of all the soldiers sent to the hos- 
pitals, only forty-five in every one thousand died. 
These include those who died of disease, as well as 
those who died of wounds. 

Taking the two statements in their relation to each 
other, it would appear that but five in a thousand die 
of disease, a truly remarkable experience when con- 
sidered in the light of the fact that it covers cases of 
actual sickness and does not include the soldiers at 
large. This report goes on to state further that of 
the cases requiring hospital attention, about 81 per cent 
are restored to active service, while only 14.5 per 
cent are permanently disabled. * * * 

I mentioned previously that it was improbable that 
the American life insurance companies would be as 
adversely affected by war claims as the companies of 
other countries have been, and for two reasons: 

First, because of our system of raising an army by 
means of the selective draft the recruits have been 
drawn for the most part from amongst those least 
likely to have previously taken life insurance. The 
majority of Class 1 are young and unmarried, and 
therefore few, comparatively, were insured -at the 
time of enlistment. 

Second, because of the liberality of our system of 
Government life insurance, practically every enlisted 
man is availing himself of it. He is not applying to 
a private institution for his life insurance, as he would 
otherwise be likely to do, and probably has. done in 
numerous cases abroad. 

Therefore, the proportion of the soldiers of this 
country who are insured in private institutions is very 
much less than amongst those of our allies, which will 
inevitably lessen our life insurance war claims in 
comparison with theirs. 

Though the death rate of our soldiers abroad may 
be high, there need be no uneasiness on the part of 
the company managers as regards any serious adverse 
effect of these losses on the companies themselves, nor 
in view of such restrictions as have been adopted 
that they will in any degree affect the solvency of our 
life insurance institutions. 


* ae * * = 

It may be possible that some of the company 
officials present at the meeting had not heard 
of Job E. Hedges of New York before, but it is 
certain that they will never forget him. Mr. 
Hedges attended the sessions in his capacity 
of counsel for the Association of Life Insurance 
Presidents, and was introduced by President 
Seeay on Thursday morning in most eloquent 
terms. It is evidence, however, of Mr. Seeay’s 
good judgment that the introduction given by 
him fell short of the reality. Mr. Hedges, after 
acknowledging the introduction, referred to 
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some of the ideas brought out by. preceding 
speakers with special emphasis on the need for 
soul in our undertakings and the difference be- 
tween co-operation and competition. He then 
traced the analogy between sentiment as the 
foundation of life insurance and as the moving 
factor in everything in history which has im- 
proved the human race. Many epigrams were 
uttered by him which aroused the audience to 
laughter, tears and enthusiasm, but all pointed 
a moral which was instantly recognized. 
Among other things he said: 

Efficiency is the manner in which another man 
would run your business at your expense if 
you'd let him. It usually works along lines of 
procedure known only to the man who is the 
expert, and he is called an expert only until he 
becomes inefficient, and by that time he has 
passed out of sight. 

Men are approximately divided between men 
and shrimps, and once a shrimp always a 
shrimp. A man is not remade by the office in 
which he works. 

A crime in Belgium is a crime in the United 
States. Morals are not yet, thank God, a matter 
of geography. 

Life insurance is predicated upon an emotion, 
and it never fails as long as that emotion is 
kept before the eyes of insurance men. It has 
only failed when in the competition of life and 
the anxiety for success men have forgotten and 
strayed from those practices which are in keep- 
ing with an ideal. 

It is better not to have so much, but to have 
the title to it. 

Many men are not happy when the light is 
out. 

A sense of humor is the line of demarcation 
between those who are confined and those at 
large. It removes the necessity of carrying 
cash bail. 

Many people think they are called when they 
have only been whispered to. 

Nobody can endure a man who doesn’t know 
enough not to claim that he knows something 
about something that he never heard of, 


Mr. Hedges concluded with a tribute to the 
work of the .Allies in holding the lines until 
America could get there to make up in quality, 
quantity and volume what had been overlooked 
because its ideals had been forgotten, and 
finally implored “Great God of Hosts, help us, 
the American people, to finally settle the 
principle ‘Should man live by the grace of God 
or the favor of man?’ ” 

; * * * x * 

In the absence of George Kuhns, president 
Bankers Life, Des Moines, Ia., his paper on 
“Investments and Rates of Interest” was read 
by the convention secretary. This was largely 
devoted to the opportunities afforded by farm 
mortgage loans as the most desirable class of 
investment for life insurance companies. As 
the Western companies have largely confined 
their investments to this class, he congratu- 
lated them that the acid test applied by the 
war conditions has fully justified their confi- 
dence in the securities of their own territory 
and gives promise of a splendid future. 

* a * * * 

Eugene J. McGivney, general counsel Pan- 
American Life, New Orleans, La., delivered a 
thoughtful address on ‘‘The Part of Life Insur- 
ance in Patriotic Activities.’”” In it he pointed 
out the real issue of the war was the bondage of 
Kultur or the joy of liberty. The much- 
vaunted German military organization, he said, 
is a complicated and unwieldy machine, fatally 
lacking in elasticity. It takes no consideration 
of the human element and makes no provision 
for adapting itself to emergencies. The 
speaker referred to the thrift campaign which 
has been inaugurated on account of the war, and 
paid high tribute to the insurance plan evolved 
by the Government for its military and naval 
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forces. He claimed that the business of insur- 
ance generally has done a full share in helping 
to win the war, since it can be shown that vir- 
tually all insurance earnings from the beginning 
of war have been invested in Government 
securities. 
* x * * * 

On Friday morning the meeting hall was com- 
fortably filled when President Seeay introduced 
Thomas B. Love, at one time Commissioner of 


Insurance and Banking for Texas and now an, 


assistant secretary of the United States Treas- 
ury, in charge of insurance matters. Mr. Love 
talked upon “The Great Insurance Adventure,”’ 
meaning by that the insurance plans which the 
Government has undertaken in connection with 
marine risks and men in the military and naval 
service. The most interesting and important 
statement made by him is that given at the 
head of this report, which is practically an offi- 
cial declaration of the Government’s stand on 
insurance matters as affected by the war. He 
gave many details of the work of the War Risk 
Insurance Bureau, and claimed that Secretary 
McAdoo was the greatest underwriter the world 
has ever seen through putting thirty-two 
billions of dollars of business on the books of 
a company less than one year old. Among many 
interesting facts regarding the War Risk 
Bureau he stated that the marine branch has 
written 22,314 policies for $1,664,000,000 with a 
premium income of $45,000,000, losses of $31,- 
000,000 and expenses of but $130,000. He gave 
interesting details regarding the work. of the 
bureau in connection with the family allotments 
and allowances which are paid monthly, involv- 
ing the sending out of over a million checks 
every thirty days. Up to last month the insur- 
ance claims of soldiers and sailors had been 
adjusted to the number of 2499 for death, in- 
volving the payment of $63,000 monthly; partial 
disability claims had been approved numbering 
2478 for monthly. payments aggregating $74,000, 
and three total disability claims had been 
allowed. Of course, these figures only repre- 
sent the beginning of the flood of claims which 
must now come in, due to the increasing activi- 
ties of the American Expeditionary Forces. The 
speaker referred to the report of The Prudential 
of London for 1917, wherein the company re- 
ferred to the purchases it had made of Govern- 
ment securities, even though it had to borrow 
five million pounds to finance its quota. He 
stated that in his opinion the companies of the 
United States could, without unloading present 
holdings or calling loans, use their excess in- 
come in the purchase of Liberty Bonds up to a 
point where twenty per cent of their admitted 
assets would be represented by such bonds. 


* * * * * 


Few resolutions were presented to the con- 
vention, though one on taxation was submitted 
by Sidney Foster late in the session and re- 
ferred to the executive committee for action. 
Omaha was unanimously selected as the place 
for the next meeting some time in September 
next. 


Actuarial Society of America 

The regular fall meeting of the Actuarial So- 
ciety of America will be held October 10 and 11 
at Montreal, Quebec, with the Sun Life of 
Canada acting as host. The visiting members 
and their ladies.will be entertained at luncheon 
both days, while golf and motor rides will also 
be tendered. 
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Proposed Reorganization of Globe Life 

The stockholders of the Globe Life of Salina, 
Kan., are invited to a special meeting at Sa- 
lina, October 1, to consider plans for the reor- 
ganization of the company and removal of head- 
quarters to Kansas City. A committee of five 
stockholders is now drafting the plan of reor- 
ganization, and it is announced that the com- 
mittee will be ready to report at this meeting. 
The committee is composed of F. C. Smuizer, 
Lincoln, Neb., chairman; E, Ferneau, Auburn, 
Neb.; E. J. Guilbert, Wallace, Kan.; O. P. 
Jewett, Dighton, Kan.; J. A. Smith, Lincoln, 
Kan, 

Negotiations are pending between several life 
companies and the receiver for the Globe rela- 
tive to reinsurance of the company’s business. 
The company has assets of $231,860, and against 
this stands $26,000 of policy reserves. Carey J. 
Wilson, Insurance Commissioner, has written to 
every policyholder, urging him to hold his policy 
and not allow it to lapse, as the policyholders 
are amply protected by the State, and either re- 
organization or reinsurance will be of great 
value to the policyholders and save them from 
any losses. 

The trial of Felix Broeker, organizer and for- 
mer president of the Globe, has been postponed 
until December so that the reorganization plans 
can be carried out without any possible hin- 
drance. His case was set for the September 
term, but at the request of the stockholders who 
were working on the organization plans the 
delay was granted by the State. 


Life Underwriters of New York 


The first meeting of the fall session of the 
Life Underwriters Association of New York was 
held Tuesday, September 24, at the rooms of the 
Arkwright Club. President Orra S. Rogers oc- 
cupied the chair, and announced that the meet- 
ing would be a short one in order to enable the 
members to attend the Liberty Loan meeting 
at Carnegie Hall and hear the address of 
William McAdoo, Secretary of the Treasury. 

The resignation of J. Sigourney Mellor as sec- 
retary of the association was received with re- 
gret and an expression of good wishes for his 
success in Government service. A. Rushton 
Allen was unanimously elected to succeed him. 

A stirring address was made by the Rev. Dr. 
Mason of Iowa, who has been a Y. M. C. A. 
worker at the front. J. T. Myrick announced 
the plans for the next Liberty Loan drive, and 
urged all to help in soliciting and to subscribe 
liberally. 


Major Howard Promoted 


James L. Howard, secretary of The Travelers 
Insurance Company of Hartford, and major of 
the 101st Machine Gun Battalion, has been pro- 
moted to the rank of lieutenant-colonel. It was 
published several weeks ago that Major Morgan 
G. Bulkeley, Jr., had been placed in command of 
the battalion, and it was presumed that this 
foreshadowed the advancement of Major How- 
ard, particularly as it was known that Major 
Howard had been attached to division head- 
quarters of late, in charge‘of all machine-gun 
units of the division, 

Lieutant-Colonel Howard went to France with 
one of the first Connecticut contingents. A few 
months ago he was wounded by a piece~of 
shrapnel. A letter from him, received about a 
fortnight ago, stated that he had recovered, but 
that his sojourn in the hospital had deprived 
him of “‘the privilege of taking part in this last 
offensive’’--meaning the early part of the great 
drive beginning July 18. 


—The fall meeting of the American Institute of 
Actuaries will be held in St. Louis, November 7 and 8. 
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LIBERTY LOAN COMMITTEES 


Representative Men Appointed from Various 
Branches of Insurance 


Two committees subsidiary to the advisory 
trades committee of the New York district have 
been appointed to act for the insurance interests 
in furthering the subscription to the Fourth 
Liberty Loan, one being styled the Life Insur- 
ance Division and the other the Allied Insur- 
ance Division. These committees are composed 
of the representative men named below: 


LIFE INSURANCE DIVISION 


Life Insurance Division.—Chairman, Darwin 
P. Kingsley, president New York Life Insurance 
Company, New York; secretary, Wendell Faunce 
of Equitable Trust Company, New York;Hubert 
Cillis, president Guardian Life Insurance Com- 
pany, New York; William A. Day, president 
Equitable Life Assurance Society, New York; 
Forrest F. Dryden, president Prudential Insur- 
ance Company, Newark; Haley Fiske, vice- 
president Metropolitan Life Insurance Com- 
pany, New York; Fred Frelinghuysen, president 
Mutual Benefit Life Insurance Company, New- 
ark; George E. Ide, president Home Life Insur- 
ance Company, New York; Thomas E, Lovejoy, 
president Manhattan Life Insurance Company, 
New York; William R. Malone, president 
Postal Life Insurance Company, New York; 
John P. Munn, M. D., president United States 
Life Insurance Company, New York; Charles A. 
Peabody, president Mutual Life Insurance Com- 
pany, New York; Arthur L. J. Smith, president 
The Spectator Company, New York; Franklin 
Webster, editor Insurance Press, New York. 


ALLIED INSURANCE DIVISION 


Allied Insurance Division.—Chairman, El- 
dridge G. Snow, president Home Insurance 
Company, New York; secretary, Wendell W. 
Faunce of Equitable Trust Company, New York; 
W. H. La Boyteau of Johnson & Higgins, New 
York, 49-51 Wall street; Hendon Chubb of 
Chubb, & Sons, New York; Lewis F. Burke of 
Geo. H. Smith & Hicks, New York; Douglas F. 
Cox of Appleton & Cox, New York; Cornelius 
Eldert, president Atlantic Mutual Insurance 
Company, New York; Henry Evans, president 
Continental Insurance Company, New York; 
Robert J. Hillas, president Fidelity and Cas- 
ualty Company, New York; Wm. B. Joyce, presi- 
dent National Surety Company, New York; F. 
W. La Frentz, president American Surety Com- 
pany, New York; E. G,. Richards, United States 
manager North British and Mercantile Insurance 
Company, New York; Major A. White, president 
City of New York Insurance Company, New 
York; Wm. G. Willcox of Willcox, Peck & 
Hughes, New York; G. W. Babb, United States 
manager Northern Assurance Company of Lon- 
don, New York. 


GENERAL INSURANCE COMMITTEE 


The Metropolitan canvass committee asked 
the insurance interests for co-operation in the 
selling of bonds, by the organization of small 
office liberty loan committees to stimulate in- 
terest and better organize the canvass among 
insurance people. Accordingly, a general in- 
surance committee has been organized with A. 
Dunean Reid, Globe Indemnity Company, as 
chairman, and the following members: George 


W. Babb, Northern Assurance Company; R. R. 
Brown, American Surety Company; Douglas E. 
Cox, Higgins & Cox; John A. Eckert; R. R. 
yilkey, Surety Association of America; James 
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J. Hoey, Continental; Chas. H. Holland, Royal 
Indemnity; E. C. Jameson, Globe and Rutgers; 
R. E. Kipp, F. S. Little; D. G. Luckett, United 
States Casualty; Henry W. Lowe, Johnson & 
Higgins; W. H. McGee; James Marshall, Willard 
S. Brown & Co.; C. C. Nadal, Fidelity and Cas- 
ualty Company; W. C. Parker, Preferred Acci- 
dent Company; E. A. St. John, National Surety 
Company; Major A. White, New York Plate 
Glass Insurance Company. E. W. Miller of the 
National Workmen’s Compensation and Service 
Bureau will act as secretary of the committee. 


INSURANCE BROKERS’ DIVISION 


The Fire, Marine and Liability Brokers Asso- 
ciation of the City of New York has organized 
an insurance brokers’ division to co-operate 
with the metropolitan canvass committee. This 
committee is made up as follows: R. E. Kipp, 
chairman; Christian Bambach, Frank C. Carr, 
Richard A, Corroon, R. Henry Depew, John A. 
Eckert, George S. Frank, Thomas J. Gaines, 
Frank C. Gilbert, Robert H. Goffe, John F. 
Huntsman, Jr., Joseph Krischker, Henry W. 
Lowe, Julian Lucas, Jr., Percy S. Mallett, Frank 
E. Mendes, Rushton Peabody, Chas, 8. Rosen- 
sweig, Alexander M. Silvey, Henry Sobel, John 
L. Swan, James Terry, Frederick S. Little. This 
committee will work particularly among insur- 
ance brokers. 

The Insurance Brokers Division has sent a 
circular letter to all insurance brokers in 
Greater New York, calling upon them to co- 
operate with the Insurance Brokers Division by 
reserving their subscriptions for that division 
so that the subscriptions made and secured by 
the brokers will thus be centralized, and show 
that the insurance brokers ‘“‘are no less pa- 
triotic and no less generous than those engaged 
in any other business.’’ The subscriptions will 
be forwarded by the Insurance Brokers Di- 
vision to any bank, trust company or banking 
house selected by the subscriber. 


The Need of the Production and Conserva- 
tion of Legal Reserve Life Insurance in 
Relation to War-Time Economics 

John R. McFee of Chicago was awarded the 
Williams Vase at the recent meeting of the 
National Association of Life Underwriters, that 
being the second prize in the essay contest. Mr. 
McFee’s paper is as follows 


Economics is a term derived from two Greek words, 
meaning, respectively, house and rule, and hence means 
house rule or household management. 

It embraces a study of conditions of human liveli- 
hood as factors of human welfare. As a science, it 
generalizes thereby, deductively and inductively, ‘the 
laws controlling the production and the utilization of 
wealth. It includes conservation as well as positive 
production. Opposed to conservation is waste. Hence 
waste requires economic consideration. Waste is more 
than the negative aspect of conservation. It is posi- 
tive impairment, dissipation in whole or in part, of the 
corpus of tangible property. In its broadest considera- 
tion, economics reaches from the individual to the 
family; from the family to the community; from the 
community to the State and Nation. We give it the 
synonym political economy, because, as its study con- 
cerns wealth, it concerns the State. 


The strategy in the human conuict against poverty,: 


the struggle to attain individual and collective pros- 
perity, it is part of the business of government to 
aid. When forced into war, the Government requires 
co-operation between its industrial and military re- 
sources. Their co-ordinate organization becomes im- 
perative. Waste, then, becomes a national sin, as re- 
fusal to fight or work becomes a national crime. Thrift 
corrects waste. So, in war-time, thrift mounts from an 
individual virtue to a patriotic “observance. Thrift is 
primarily saving by curtailing, an accumulation over 
personal needs, made in the discipline of restricted de- 
sires and restrained impulses. For its fullest realiza- 
tion, thrift needs the adjunct of sound investment; 
its highest result when individual savings are gathered 
for co-operative investment, for thereby pittance grows 
to power. 

Thrift is neither miserly accumulation nor venture- 
some profit, for thrift neither hoards nor hazards. 
Legal-reserve life insurance is an adjunct and aid to 
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thrift. Life thrift, it covers no wagers and pays no 
winnings. It is the antithesis of hazard. When con- 
tinuously invoked by the fixed premium required it 
makes inevitable distribution under its contract. Its 
security rests on its reserves, fixed by statute, com- 
puted as sufficient to guarantee its contract by data 
obtained from the mortality experience of the race. 
The power to earn a fixed rate of interest, small 
enough to be obtainable from investments beyond 
reasonable hazard, 1s assumed. Seo legal-reserve lite 
insurance, so long as zhe mortalit y experience remains 
normal, can know no peril but impairment of its in- 
vestments. Just a record of human doom is this mor- 
tality experience, the normal decline of groups cf lives 
at each age to extinction. We know the persistence ot 
the group, but no prophet can foretell the time of an 
individual death. Jegal-reserve life insurance hypothe- 
cates the security of the group for the fortuity of a 
single life of constituent of the group. Thus it is the 
very culmination of human economy. By it, earnings 
produce estates, usually beyond the aggregate of 
accumulations by accretions, estates vesting in posses- 
sion when the insured dies and earnings cease, estates 
even ready invested to yield guaranteed life incomes to 
beneficiaries. Life insurance thus continues prosperity 
from the insured to his dependents. Thereby it is a 
community aid as well as an economic achievement. 
When evil stalks and ruin threatens, when war im- 
perils people and government, the need for legal-reserve 
life insurance increases. War brings unavoidable 
waste—of manhood, the nation’s strongest asset; of 
treasure, wealth’s accumulations; of commodities, 
wealth’s industrial production. A fr ee nation fights for 
its people’s heritage, its traditions, its ideals, won in 
the blood and tears of forefathers. Conceding to others 
what it demands, the nation fights that freedom shall 
remain as a right guarded by law, inherent, beyond 
barter, never to be confused with privilege vouch- 
safed in the impudent grace of masters. But great 
wars strain the nation’s resources. The men called to 
the colors no longer produce, but consume, wealth. 
Markets are curtailed and commerce is restricted, for 
the Government becomes sole purchaser of many com- 
modities, Luxuries are discouraged in manufacture and 
in use. The workers in industy are largely assembled 
for production of military value. So the value of the 
producer is enhanced. The country looks for the fullest 


realization of his competency. To obtain this, the 
individual worker should be financially secure now 
and feel financially secure for the future. Anxiety 


for necessities is ever the enemy of continuous achieve- 
ment. Death is the great threat. It is always in- 
sidious, because its visitation is uncertain in time. 
Legal-reserve life insurance, ever ready to begin 
serving those in sound health who are not engaged 
in extra- hazardous occupations, removes the anxiety of 
the workers in its membership, the fear that financial 
ruin may come to their dependents at their death. So 
life insurance heartens men to endeavor, Our Govern- 
ment recoznizes this truth, for it uses life insurance 
for its soldiers and sailors, assuming the war hazard as 
a governmental obligation, not merely as a duty to its 
defenders, but in the knowledge that with the protec- 
tion comes increase of military morale. Life insurance 
always brings with its service a benediction. 

The average size of life insurance policies issued by 
the legal-reserve companies is under three thousand dol- 
lars. Tlence the protection is largely to comparatively 
humble lives. The premiums usually come from sacri- 
fice. They are of the nature of a tax on an ultimate 
consumer. Hence life insurance should be taxed by the 
Government with extreme caution. 

It is now submitted that legal-reserve life insurance 
is not only an individual, but a sociological, service, 
and therefore a governmental need. 

It stands sentinel at the door of the home and in the 
nation’s homes is the nation’s heart. 

Its challenge to those who would assail it should be 
the nation’s challenge. Its continuing production, 
whether war frowns or peace smiles, should be the con- 
cern, if not the obligation, of wise government to con 
serve and protect, 


Interesting Suit Decided 

The Iowa Supreme Court has held for the 
defending American Life of Des Moines in a 
suit brought by Willis A. Straight of Auburn, 
Ia. In this case a man made application for in- 
surance, and while the company was investigat- 
ing, apoplexy resulted in his death. In its in- 
vestigation the company learned that the appli- 
cant had been rejected by two other companies, 
although he represented to the company that 
he had never been refused insurance. Conse- 
quently, had he lived the American would not 
have issued a policy. The lower court held 
for the defendant and the Supreme Court upheld 
the ruling. 

-I. B. Jacobs, with the Darby A. Day agency of 
the Mutual Life of New York since 1911 and one of 
its leading producers, has resigned his position as 
branch manager and is now associated with the Mu- 
tual Benefit Life of Newark, N. J., in Chicago as 


personal representative of George Pick, general agent. 
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CASUALTY, SURETY & 
MISCELLANEOUS — 


Insurance Executives Meet 

A meeting of insurance company officials, 
which had been called by J. Scofield Rowe, was 
held on Tuesday in New York to consider the 
question of forming an advisory counsel to as- 
sist the National Council of Insurance Federa- 
tions. 

Louis F. Butler, president of The Travelers 
Insurance Company of Hartford, presided, and 
all classes of insurance companies were repre- 
sented. Various speakers declared that the In- 
surance Federation needed the closer co-opera- 
tion of the companies and additional financial 
support to enable it to efficiently combat the 
socialistic tendency towards State or govern- 
mental insurance, which it is anticipated will 
become an issue after the close of the war. 
Opinions were expressed that encroachment 
upon the field of private insurance by the Gov- 
ernment as now constituted is not feared, but 
that agitation among the radical element might 
cause trouble in the future. The only way in 
which to neutralize such agitation was by edu- 
cating the people to the real danger of having 
themselves exploited by theorists, and that this 
work could best be handled by the members of 
the Insurance Federation. A committee was 
appointed to submit a plan, and it made a re- 
port, which was adopted, providing for the nam- 
ing of a company advisory board of nine and 
fixing a company membership fee of $50 per 
annum. The companies which are members of 
the advisory board are the following: tna 
Life, Hanttford; Columbia National, Boston; 
Royal, Liverpool; Hartford Fire, Hartford; Na- 
tional Surety, New York; Ocean Accident and 
Guarantee, London, and representatives of mu- 
tual and fraternal organizations. 








Insurance Federation Meeting Plans 

At the meeting of the executive committee of 
the Insurance Federation of the State of New 
York, held on September 19, further considera- 
tion was given the plans for the annual meeting 
to be held in New York city, October 26. The 
Hotel Astor was decided upon as the place of 
holding the meeting, and a committee on 
arrangements and programme consisting of 
Wilfred C. Potter, secretary of the Preferred 
Accident Insurance Company, chairman; John 
A. Eckert and A. C. Hegeman, was appointed. 
Edgar M. Griffiths of the Ten Eyck & Lansing 
Insurance Agency, of Albany, president of the 
Federation, reported that the agents in his part 
of the State thoroughly appreciated the fact that 
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there was an active insurance federation in this 
State, in view of the present unsettled condi- 
tions respecting Federal and State insurance, 
and were enthusiastic in its support. Stanley 
L. Otis, executive secretary, spoke of his recent 
trip to Rochester, Buffalo and other Western 
New York cities, and of the increasing interest 
shown in the Federation movement and the work 
of the State organization. Mr. Otis stated that 
a situation exists as respects the encroachment 
of the Federal Government upon the business of 
insurance which requires complete co-operation 
of all insurance interests, thereby making cer- 
tain unity of action and that degree of pre- 
paredness which prudence dictates, in view of 
the strong demand of socialists and radicals for 
Government ownership of private enterprise. 


American Reinsurance Company, 
Huntingdon, Pa. 

The financial statement of the American Re- 
insurance Company of Huntingdon, Pa., of 
which company Ream, Ives & Wrightson, Inc., 
of the Hanover Bank building, New York, are 
underwriters, shows assets in June 30, 1918, 
aggregating $1,063,959, the capital being $500,000 
and the net surplus $345,290, thus giving the 
company a surplus as to policyholders of $845,- 
290. The company’s books have been examined 
by Joseph Froggatt & Co., Inc., of New York, 
who certify to the accuracy of the above figures. 
The chief item in the assets of the company is 
that of bonds owned, the market values of these 
amounting to $903,900. The company also owns 
Pennsylvania Railroad stock to the value of 
$5400, and had cash in bank amounting to $31,057, 
the remaining assets being balances due from 
companies, $199,032, and accrued interest, $4570. 
Its principal liability was its unearned premium 
reserved, $109,276. The company also carries a 
contingent reserve of $10,000. The officers of 
this substantial company are: President, C. H. 
Miller; vice-presidents, Harry Boulton and J. P. 
Bird; secretary, Carl M. Hansen; treasurer, O. 
H. Irwin. The company writes casualty and 
surety reinsurance and excess insurance only. 


Maryland Casualty Agents Association 

The Maryland Casualty Agents Association 
will hold its annual convention at Atlantic City, 
N. J., on October 28 and 29, in conjunction with 
the meeting of the National Association of 
Casualty and Surety Agents and the Insurance 
Federation. The headquarters will be at the 
Mariborough-Blenheim Hotel, and any com- 
munications concerning the convention may be 
addressed to C. J.- Rogers, secretary, 801 Hi- 
bernia building, New Orleans, La. 
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PLATE GLASS INSURANCE 


Agreement in Chicago Likely to Be 
Completed 








CHICAGO BONDING TO SIGN 
If All Other Companies Will Also Be Parties to 
Agreement 

Plate glass insurance companies have emphat- 
ically denied the statement of a correspondent 
in THE SPECTATOR of last week that there is 
a plate glass insurance war in Chicago. One 
company writes, ‘‘Furthermore, I take pleasure 
in advising you that there is to be no abandon- 
ment of the zone system. That system is a per- 
manent institution. There may be, from time 
to time, some differentials arranged for the va- 
rious zones.” 

It is authoritatively stated that the companies 
generally have signed, or will sign, an agree- 
ment whereby a general agency will be paid 
one rate of commission, Class No. 1 agents a 
lower rate and all other agents and brokers a 
still lower rate. 

The principal non-board company was the 
Chicago Bonding and Insurance Company, which 
has promised that, when all other companies 
now operating in Cook county have signed, it 
will also enter into the proposed agreement, as 
of October 1, and accept and use the schedule of 
vates prepared by W. F. Moore. 

Company managers in New York state that 
membership in the Chicago Exchange is now 
by companies, so that no agent under discourag- 
ing competition can be tempted to withdraw 
without the authorization of his company. 

The adoption of uniform rates is necessary, 
because since 1915 the prices of plate glass have 
advanced in the various States more than one 
hundred per cent, and in certain parts of the 
country more than two hundred per cent. The 
companies generally approve the proposition 
to increase rates in Cook county, on the under- 
standing that commissions will be reduced in 
accordance with the plans outlined above. Com- 
pany managers in New York state that no com- 
pany has yet refused to sign the Cook county 
agreement, and that, with the probability of the 
schedule of rates being adopted, the business in 
Chicago will be put on a stable basis. 


Lump-Sum Payments 
The Department of Labor and Industry of 
Pennsylvania is about to investigate the subject 
of commuted or lump-sum payments of work- 
men’s compensation made to permanently in- 
jured workers in industrial accidents in that 
State. The idea is to discourage lump-sum pay- 
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ments of compensation except when such are 
necesSary for the purchase of artificial appli- 
ances or for occupational training to equip in- 
jured persons for their old duties or for a new 
occupation. There are said to be perhaps 3000 
such Gases in Pennsylvania, and it is believed 
that a considerable proportion of the injured 
persons can, by proper treatment, be returned to 
industrial work, to the advantage of both the 
worker and the industry. 


Herman A. Behrens Deputy Commissioner 

A paragraph in a recent issue of THE SPEC- 
TATOR stated that Herman A. Behrens, vice- 
president of the Continental Casualty Company 
of Chicago, had been appointed assistant direc- 
tor of the War Risk Bureau at Washington. 
Advices have sirnce been received that the cor- 
rect title is Deputy Commissioner of Bureau of 
War Risk Insurance. Mr. Behrens is familiar 
with both life and accident insurance, and his 
experience is being utilized in connection with 
the adjustment of claims arising under the 
operations of the Soldiers and Sailors Insurance 
Act. 


Casualty Actuarial and Statistical Society of 
America 

The proceedings of the Casualty Actuarial and 
Statistical Society of America for 1917-1918, con- 
stituting Volume IV., Numbers 9 and 10, have 
been issued. The document embraces the meet- 
ing of May 20 and 21, 1918, and presents at 
length the papers and discussions at that meet- 
ing, as well as a bibliography of recent litera- 
ture on casualty and social insurance names of 
officers and members, the constitution, exam- 
ination papers, etc. 


THE SPECTATOR 
SUNK BY SUBMARINES 


Net Losses of Allied and Neutral 
Nations 3,362,088 Tons 


TOTAL LOSSES | 21,404,913. TONS 


Net Loss Represents Excess Over Tonnage Built . 
and Captured 


From August, 1914, to September, 1918, Ger- 
man submarines sank allied and neutral ship- 
ping to the extent of 21,404,913 deadweight tons; 
the allied and neutral nations built during that 
period 14,247,825 tons and captured enemy ton- 
nage to the extent of 3,795,000 tons, so that the 
excess of losses over gains was 3,362,088 tons. 
It is estimated that, if the war had not occurred, 
the construction of shipping during the period 
named would have been 14,700,000 tons, so that 
from these figures it is deduced that the net 
deficit due to the war is 18,062,088 tons. The 
Shipping Board has prepared a tabulation show- 
ing the ships launched in the United States in 
the last thirteen months, giving the total num- 
ber as 574 and the tonnage as 3,017,238. In the 
first eight months of this year the deliveries of 
ships to the Shipping Board aggregated 1,636,- 
852 tons, and in the same period the British 
shipyards produced 1,546,161 tons. 

The Shipping Board has ordered or requisi- 
tioned 2249 contract ships footing up to 13,212,- 
712 tons, 42 concrete ships aggregating 301,500 
tons and 402 requisitioned ships amounting to 
2,790,792 tons. These make a total of 2693 ships, 
with a total tonnage of 16,305,094. In addition, 
the Shipping Board has contracted for the con- 
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struction of 170 wood barges, 279 steel, wood and 
concrete tugs, 100 trawlers and 25 harbor oil 
barges. 


Death of Mrs. Frederick Richardson 


During an automobile tour through New 
England, Mrs. Frederick Richardson, wife of the 
United States manager of the General Accident 
of Perth, was taken ill with pneumonia and died 
at Concord, Mass. Her funeral was held last 
Saturday in Philadelphia. Mr. Richardson’s 
many friends in the business sympathize deeply 
with him in his sorrow. 


Fourth Liberty Loan 


The United States Casualty Company of New 
York will subscribe for $500,000 of the fourth 
Liberty Loan bonds, which will bring up the 
company’s total Liberty bond holdings to 
$1,000,000. 


Casualty Notes 

—As of August 31 last, the financial statement of 
the National Surety of New York shows a net sur- 
Plus of $5,009,948, so that it has a surplus as to 
policyholders of $9,009,948. This gives the company 
a writing capacity of $900,994. 

—The Illinois Insurance Department has licensed 
the Mid-West Live Stock of Quincy with $50,000 
capital paid up and $10,000 surplus. Its authorized 
capital is $100,000. J. W. Ireland is president, and 
L. R. Hetherington is secretary and manager. 

—The new National Bonding and Insurance Com- 
pany of Cedar Rapids, Ia., has applied to the capital 
committee for permission to sell $1,000,000 
worth of stock, It is understood that if it gets it, the 
company will take over the Iowa Mutual Insurance 
Company and the Iowa Mutual Automobile Insurance 
Company. 
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